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FOREWORD 


Franco's Spain is slowl:- winning its fight to become identified more 
closely with the Western rowers, Last month, despite some, protests, Spain 
became a member of UNESCO, and now, after six months of no outward progress, 
negotiations for the use of Spanish air and naval bases by U.S, personnel 
may have approached the finial stages, Franco's demands are known to be very 
high, and, owing to the lateness of the hour, the kisenhower administration 
will have to decide whether it is wise to meet them or not. Accompanying 
these deveLopmenes has been a change in the general tone of the Spanish press. 
It has become friendly and is busily prepsring its readers for closer 
relations of Spain with other enemies of Communism. Only Cardinal Segura 
continued in a denouncing mocd, He censured freedom of the press and demanded 
more restrictions to be piaced on Spaints already harassed Protestants, 


Reports of social and economic reforms continue to come from Portugal. 
The government experienced some difficulties during the month in keeping the 
price of codfish within the reach of the poorer classes, India may have 
begun a propaganda campeign, promised last month, against the Portuguese 
government, Nehru’s press charges that concentration camps in “sweltering" 
Angola are receiving many political prisoners from the island of Goa, 


Mexico quietly inouguvrated another president, December 1. Little known, 
even in Mexico, Ruiz Cortines spent many years working in obscure government 
positions. His long, sympathetic association with the P.R.I. and Miguel 
‘lem&én ensure a continuation of the retiring president's policies and programs, 
The activities of Communists and the disappointed followers of defeated 
Henriquez Guzmfin are thought by some to pose serious problems for the new chief 
executive, Of more concern to American business with interests abroad is a 
noteworthy increase in the numbers of European and Asian countries now willing 
and able to compete with goods and capital in Latin American markets. Much 
of this growth of competition has become evident in Mexico, 


The Guatemalan government apparently is continuing its march to Communism, 
Three parties that are the principal source of President ‘rbenz* strength are 
supporting the evowed Communist candidates seeking congressional seats in 
January’s elections, Salvadoreans heve prepared measures to eradicate 
Communist infiltration of their coffee plantations labor, £1 Salvador 
continues to foster the dream of some kind of regional organization--this time 
a Pan American court, Honduras continues peacefully aloof trom its neighbors, 
anc its congress has acted to create government monopolies of products useful 
in uprisings--alcohol, small arms and ammunition. Nicaraguan dictator Somoza 
dealt adroitly with students of Le6n demanding that nis likeness be removed 
from the entrance to the university anc will, in the future, personally handle 
their compiaints. In Costa Rica, José Figueres, who last month became the only 
active presidential candidate again faces the possibility of opposition at the 
polls, Two wavering candidates have decided that one of them shall be selected 
to face Figueres, Panama for the moment is interested in agricultural develop- 


ment, 


Further evidence of a large-scale plot to unseat President Batista was 
brought to light by the discovery of a large supply of arms and ammunition 
hidden in a hitherto empty building in New York state. Ousted President Prio 
Socarr4s, living in Miami, disclaims, unconvincingly, any association with 
efforts designed to overthrow the two-time dictator. Prio’s strength in Cuba 


is being weakened by efforts of the followers of the Grau San MartZn faction of 
the Auténticos to deny the Prfo supporters the use of the party*s name, Haiti 


is able to report a favorable balance of trade for 1952 and @ small trend 
away from one or two principal exports. Sirong-man Trujillo, who last summer 
turned over the reins of government to his brother Héctor and became armed 
forces chief, has come to the United States to represent the Dominican 
Republic at the United Nations, He said he would work for the return of 
Spanish prisoners held by the Russians; more to the point, Domiriicans in Cuba 
would like the U,N, to ingqrire into the questionable acts of Trujillo, who is 
the chief reason those exiles dare not return to their homes. Munoz Marin's 
plan to dispose of Puerto itico’s sugar surplus without cutting future 
production has run into powerrul opposition from the Cuban sugar interests; no 
cecision can be expected until the new administration can act, 


The results of Venezucla's mock elections for a constituent essembly have 
been made public, with well over half the seats being accorded the pro-dunta 
party. Two of the three-man junta resigned in favor of the third member, 
Colonel Pérez Jiménez, who was then designated provisional president with full 
powers, by a group of armed forces chiefs. No place in the government was 
found for Su4rez Flamerich and Llovera P&ez, former Junta associates of the 
new president. Outwardiy, little was changed by the attempt at elections. 
There was a clamp down on strikes, and the usual departure of defeated party 
leaders for ‘the haven of neighboring countries. 


Bloodshed was again conspicuous in Colombia, Both religious and political 
motives prompted the violence. Even the ley fuga, reminiscent of stern 
Porfirian justice, was applied to a former Liberal deputy, who nad been 
captured by the government after he had been denied political asylum at the 


Chilean embassy, 


President Velasco Ibarra's careful purge of ficuador's armed forces has 
paid off handsomely, Piqued by the president's failure to include him in the 
new cabinet, Cuayaquil'’s mayor, the tempestuous Guevara Moreno, attempted an 
uprising. The army maintained order throughout the country, and Guevara 
Moreno and associates gained nothing but exile to Colombia, 


Peru's National Petroleum Council has received numerous requests for oil 
concessions, The petroleum law appears workable and just to foreign companies, 
thirteen of which have asked for the privilege of exploitation, Quiet has 
returned to Peru, but there are still repercussions from the student strikes 
of last October, The minister of education and the rector of the University 


of San Marcos have lert their posts, 


Bolivia is struggling unhappily with the problems presented by the 
nationalization of the tin mines. President Paz Estenssoro promises just 
compensation to the former owners, but that would seem to be the least of his 
worries now. Workers are restless and will become more $0 when national 
control of the mines does not give them the good things they were led to expect. 


Unlike Bolivia, Chile has shown no signs of nationalizing important 
industries, President Ib4nez del Campo has asked Congress for decree powers for 
six months to clean up corruption and balance the budget. Opponents see this as 
a move to implement 2 socialist program without the necessity of consulting a 
congress that to date has not shown itself to be very docile. 


Perén has developed a second five-year plan by which the emphasis will be 
given to increasing agricultural production. The hardships now being imposed on 
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industry may cause consicere>ble unemploymert and give the needed impetus for a 
back-to-the-farm movement. In the third five-yeer plan Per6én visualizes a 
renewed emphasis on industry. Miguel ‘Grands, former director of IAPI, 
returned from cxile allegecly to administer PerSn's new program, Argentina 
has settled its Falkland Island difficulties with Uruguay. Satisfied with the 
latter’s explanation of its reason for signing an air-navigation treaty with 
Great Britain, argentina has lifted passenger and freight restrictions 
between the two countries, Paraguay is continuing systematic efforts to halt 
inflation and the flight of badly needed capital, 


Brazil's commercial indebtedness is causing hardship among foreign 
traders and Las seriously threatened that country's credit standing in the 
United States. Efforts to liquidate outstanding debts have failed, and it,is 
reported that Brazil maj; have requested a loan from the Export-Import Bank, 
During the past year Brazii has suffered crushing declines among exports, and 
is now seeking means of selling its over-priced goods, 


R. Phillips 
Assistant Zditor 


THE TIBERIAN PENINSULA 
SPAIN 


Spain and the United States neared the completion of a military and 
economic pact after six months of apparent deadlock in negotiations, Early in 
December, Edwin V, Huggins, U.S, Assistant Secretary for Air, visited Spain, 
accompanied by Brigadier General Lloyd Hopwood, who is in charge of personnel 
for the U.S, Air Force, The purpose of their visit was to discuss the 
administrative and technical aspects of a pian for constructing U.S. - financed 
air bases in Spain, Huggins was to ascertain the cost of the program and the 
manner in which it could be eccorplished, 


Soon after Huggins’ visit, U.5. Ambassador Lincoln MacVeagh was called to 
Paris for consultation with high officials of the State Department regarding 
the status of U.S.-Spanish negotiations, At the same time, Secretary of 
Commerce Sawyer and several officials of the Import-ixport Bank and European 
section of the U.S, Department of Commerce paid an official visit to Madrid, 
where they talked with members of the Spanish government and of the Bank of 
Spain, No hints about any trade agreements or loans were given by Sawyer at 
the time, He stated that his purpose for being in Spain was te provide the 
U.S. government with first-hand information about local conditions. 


By the end of the month, Alberto Martin Artajo, Spaints foreign minister, 
announced to the Spanish newspaper Ya that negotiations between Washington and 
Madrid for American use of Spanish naval and air bases had progressed greatly. 
He stated in behalf of Franco that both countries were "equally interested" 
in the negotiations and that agreements would be signed when they fully 
satisfied both parties. Reliable sources in Spain declared that negotiations 
had temporarily come to a halt because of the cesire of the Truman administra- 
tion to leave the final decision up to President-elect Eisenhower, 
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Considerable satisfaction is felt by Spanish officials over Spain's 
admission to UNESCO, Last June, a Madrid radio commentator, in remarking on 
the assumption of worid ieadership by the United States, prayed that "we be 
allowed as Spaniards to deplore such a grave misfortune." He declared that 
jt would be impossible to find a nation "less suited for the exercise of 
authority anc more lacking in political discernment than the United States," 
Today the press sneaks of the U.S. as a "great and powerful nation...united 
with Spain in the struggie against Communism." Ya stated that Spain had been 
Commnism’s "first determined adversary;" today, there was another, North 
America, A.B.C. reports that since the two nations realized that they were 
fighting for the same ideals, friendship between them has been strengthened 


more than ever, 


Dr. Eduardo Santos, former president of Colombia and a liberal]. leader, 
protested against the admission of Spain to UNESCO, He stated that he thought 
he was expressing the true feeling of Latin America in lamenting that UNESCO, 
"created to guard the liberty and diffusion of education, science and culture, 
is admitting into its midst Franto, who is a negation of these declarations." 
Santos further stated that by this act the organization was abandonning its 
moral and social principles and that if it covld not continue to be what it 
ought to be, it ought not to exist at all," 


Spain has been readmitted to the International Telecommunications Union, 
a United Nations affiliate. It had been dismissed from the union five years 
ago because of the ban on Franco'*s government in the U.N, 


The French, desiring to squelch the Istiqlal party activities in Tangier 
have askea for Spanish aid, Many leaders of this nationalist organization 
have been arrested by the French, but a decree for general expulsion of the 
Moroccan nationalists from Tangier requires a two-thirds vote in the committee 
of control, Tangier’s main governing unit (H.A.R., V: 11). This movement also 
requires the approval of the Sultan's representative in Tangier. Up to now 
Spain has criticized the "repressive measures" of the French in their handling 
of the Moroccan question. However, the press has now counseled moderation in 
the treatment of the matter, Snsin anparently realizes that if the situation 
in the French protectorate gets out of hand, Spanish Morocco will not be 


spared, 


Generalissimo Franco received the credentials of Prince Adalbert of 
Bavaria, envoy of the German Federal Republic, There has been no German 
ambassador to Spain for eight years. Adalbert was warmly welcomed as his 
arrival ended the one-sided relations of more than a year between West Germany 
and Spain, Adalbert stated in his press interview that there are several 
"serious problems" which he hoped could be solved. ‘Two of these are Spaints 
expropriation of German property after the war and debts incurred by Nation- 
alist Spain during the Civil War. After the German collapse the Allies, by 
agreement with the Spanish government, seized ali official German property. 

The Spanish government, in collaboration with the Allies, expropriated property 
owned by non-resident Germans, West Germany declares that Spain has moral as 
well as legal responsibilities to pay an indemnity to those it dispossessed. © 
Spain paid debts owed to the Mussolini regime for aid received during the Civil 
War; Germany now wants paymert of debts owed the Third Reich. Spain replies to 
this demand that these debts were paid in blood by the Elue Division sent to 
fight on the Leningrad front, and in mineral ores sent to Germany during World 
Yar II, Germany is now interested in new export markets and also in the 


mineral ore deposits in Spain. 
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Some 6,5 million Spanierds will receive large bonuses by the end of the 
year to offset the rising cost of living. Two Ministry of Labor decrees 
extend a bonus of one month's salary to workers and employees in banking, lead 
mining, the chemical industry, transportation and several other activities. 

The equivalent oF three weeks* salary was accorded workers in coal mines, iron, 
steel, textile, paper and rood processing, The government is considering a 
new decree to make the bonus nation-wide due to the strong dissatisfaction of 


those excluded, primarily the 5 million agricultural workers, as well as state’ 


ana private office employees, 


Much of the credit for these decrees goes to José Solis, chairman of the 
Supreme Labor Council, who carried the complaints of the workers to the 
government. Solis is said to favor more freedom of action for labor unions 
and independence from the direct political control of the Falange and the 
bureaucratic control of the Ministry of Labor. Maneuvering against Solis for 
the control of the unions are José Gir6n, minister of labor, and Raimundo 
Fernandez Cuesta, secretary general of the Falange. 


While on a tour of northern Spain in early December, Franco told 40,000 
people at Pamplona, in exercises dedicating a monument to the Civil War dead, 
that Marxisin and Masonry have been the causes of Spain's difficulties during 
the past century. Although Franco admitted that the world is undergoing a 
period of social revolution, he stated that the Communists would exploit this 


fact to enslave Spain, 


Franco, who celebrated his 60th birthday while on his northern trip, 
visited the town of Javier (Xavier) where Spain, in conjunction with the 
Catholic world celebrated the fourth centennial of the death of Saint Francis 
Xavier, Later at Pamplona, in a speech marking the close of the centennial 
exercises, the Caudillo stated, "Francis Xavier was called the legionnaire of 
the apostles or the apostle legionnaire, This is very easy for another 
legionnaire to understand, Francis Xavier raised his standard of faith aloft 
and undertook the greavest and most difficult task of his life; those other 
legionnaires raised aloft the flag of honesty to save Spain from the brink of 


ruin," 


In Olito, as part of his tour, Franco officially opened a housing project 
for agricultural workers and also officiated at exercises opening the restored 
Castle of the Kings of Navarre, considered a monument of great artistic and 


historical value, 


Cardinal Segura continues his broadsides at both the regime and the 
Protestants in Spain, In a pastoral letter he stated that freedom of the press 
is the greatest menace to contemporary civilization, He particularly attacked 
a Seville periodical for publishing a series of articles derogatory to Joan of 
Are, He wrote that these articles constituted mortal sin since they denied 
statements that have appeared in pontifical documents relating to beatification 
and canonization, On Christmas Eve, Cardinal Segura, pleaded with the Franco 
regime to ban the circulation of Protestant literature in Spain. He accused 
the Protestants of attacking papal power and the Catholic clergy. His timing 
in delivering this latest blast surprised political and ecclesiastical circles. 
It is believed he chose this particular moment because of the large congrega-~ 


tions expected at the Nativity services. 


Sources in Madrid state that Spain is considering added encouragement to 
foreign capital, currently, it is limited to 25% of the total investment in 
Spanish enterprises; the new plen would permit up to 45%, It is felt that 
increased foreign investment would stimiiate Spanish industry. Franco 
reportedly; sees no threat to the independence of Spsin's industry in 2llowing 
the larger foreign invesument; however, it is known that guarantees would have 
to be made to foreign investors as well as essvrarnces that prefits would be 
allowed to leave Spain. 


The Spanish government has allocated nearly $2 million for the completion 
of a direct railway line between Sev-lle and Lisbon to reduce the rail 
distance by 55 miles, Perhaps the increased transportation facilities will 
assist further development of the region, which contains some undeveloped ore 
deposits, 


PORTUGAL 


Various projects and reforms of 2 social nature continued to be 
implemented in Portugal as 1952 ended. Concurrent with prosecution of the 
6-year development pian, blueprints of which have been altered to include 
hydroelectric development of the Douro Basin by 1957, other official campaigns 
were being waged against iliiteracy, obsolete agricultural methods, “immoral- 
ity" in movies and plays, inflation, Conmunist influences, and the habit, 
prevalent anong fishermen, of going barefooted, Having enacted considerable 
legislation during the month in connection with the above subjects, the 
National Assembly adjourned for the Christmas holideys. It had been in almost 
continuous session since October 28, and was scheduled to reconvene early in 
January, 


Large-scale civil air defense exercises were held throughout Portugal and 
its adjacent islands on December 8-9. The city of Introncamento, epicenter of 
Portugal's rail network, was the scene of realistic drills in wiich army end 
air force personnel as well as civilians participated, Jet airplanes of the 
British Royal Air Force carried out simlated attacks on Entroncamento, within 
whose marshalling yards are some 66 kilometers of track used daily by 90 
passenger and freight trains, The drills were Portugal's first serious effort 
at building a civil air defense system, 


During December, commercial agreements for 1953 were concluded with 
Great Britain and Canada, while an existing Iuso-German commercial pact was 
revised, Exports of cork were high throughout 1952, and reached a value of 
931,537 contos during the first nine months of 1952, 


Although it had been successful in stabilizing codfish prices since 1946, 
the government was obliged late in December to raise the price of imported cod, 
The increase was caused by price rises in the international market. However, 
intent on safeguarding the interest of the country’s poorer classes, the 
government held down the price of nationally cured codfish, Dried codfish, or 
basalhau, known as "the friend of the people’ in Portugal, has been a staple 
of the Portuguese and Galician diets since the 15th century when the 
Portuguese first engaged in North Atlantic fishing. Thanks to a modernization 
program carried out by the New State’*s corporate fishing guiids, Portuguese 
fishermen have become the most successful patronizers of the Greenland and 
Labrador banks in recent years. For his Dook, Quest of the Schocner Argus, 


: 


« 
written about Portugal's North Atlantic and Arctic fishermen, an English 
author, Alan Villiers, received the country'’s highest literary prize for 


1952. 


The two prominent enzineers and Uniao Nacional party members, Henrique 
Tenreiro and Cancela de Abreu, spent December in southern Mogambique. They 
made studies of the Lourengo Marques and Vila Pery areas in connection with 
the 6-year plan. Meanwhile, Mogambique's important Limpopo Valley project 
wes being implemented, Simultaneously, the sixtieth anniversary of "Chaimite" 
was celebrated in the sprawling, East African territory. At the kraal of 
Chaimite, curing the Mogambique campaigns of occupation late in the 19th 
century, a growing menace to Portuguese control of the south was removed, A 
Zulu chieftain, Gugunyama, had been harassing the military forces of several 
Luropean powers for three years; at one time he nearly drove the Portuguese 
completely out of southern tlogambique, He even desieged Lourengo Marques 
for 76 days, by which time the city received reinforcements by sea, At 
Chaimite, however,in @bold move, one Major Mouzinho de Albuquerque marched 
into Gugunyama's kraal with but & Portuguese soldiers and took the king 
prisoner. 


The remains of St. Francis Xavier were exposed to Roman Catholic 
pilgrims from Europe, Asia, and Australia on December 3. Culminating 
celebrations attendant to the 400th anniversary of his death, the ceremonies 
in the cities of Pangim and Goa Velha were witnessed by hundreds of 
thousands of people. Church bells pesled, bands played in the streets, fire- 
works were set off, and mortars were fired in joyous celebration, 


Although India’s Pandit Nehru paid tribute to Christianity as being 
compatible with indian culture and spirit and the Franciscan order was 
praised in some parts of the Hindu press, there was ample indication that 
Nehru’s attitude toward Portuzuese Goa had not changed, The Indian press 
charged that an authoritsrian Portuguese government was consigning inhabit- 
ants of Goa to Fascisi-style concentration camps, and that many political 
prisoners from Goa were languishing in the sweltering penal "hells" of 
Angola, These charges were at once denied in Liswon. Official sources in 
Lisbon declared that eight persons convicted in Goa actually were serving 
their sentences near Forte Rogadas, in southern ingola. The same sources 
added, however, that Forte Rogades is near the Cunene River, and has a dry 
and healthy climate, On the Angolan tableland, Forte Rogadas is inhabited by 
many Huropeans and native Angsolans as well as prisoners. 


MEXICO 


In a brief but impressive ceremony held in the Palace of -Fine Arts in 
Mexico City on December 1, Adolfo Ruiz Cortines was officially inaugurated as 
president of Mexico. Upon assuming the office for the next six years, 
Cortines pledged that he would do everything in his power to reduce the cost 
of living, and he declared that he would govern the nation for the benefit of 
everyone regardless of past political differences, He assured the opposition 
parties that there would be no reprisals for differing political opinions. | 
The new president promised to continue the task of developing a more equi- | 
table distribution of wealth within the nation, especially in regard to land 
ownership; he also said that his government would strive to increase 
agricultural production, transportation facilities, and manufacturing, and at 
the same time maintain a balance among them, 


Prior to the inauguration, unprecedented security measures had been 
taken to protect Cortines from violence by opposition party members. The 
streets alons outgoing President it guel Alemfn, President-elect Cortines, 
and other cisnitaries went to the Palace of Fine Arts were guarded by heavily 
armed cordons of soldiers; other soldiers were stationed inside the building 
itself, No incicent develoned, however, and the ceremony proceeded smoothly. 


Cortines carefully stayed out of the limelight from the time of his 
election up to the day of his inauguration in order to allow Aleman to 
stage his "farewell" to the people, Since the election Alem4n has traveled 
extensively throughout the nation, dedicating a munover of construction 
projects initiated uncer his regime, He was welcomed everywhere by crowds, 
and during the last few weeks of his term he had been greeted every day by 
multitudes who gathered in front of his office at the national palace, 


Mexico's new president was born in Veracruz in 1890, the son of a customs- 
house agent. Forced to leave school for economic reasons, he spent most of 
his life working as an accountant or a fiscal edministrator. He became 
associated with politics during the revolutionary period and served as pay- 
master with the Constitutionalist army, After holding several army administra- 
tive positions he entered the department of statistics in the early twenties. 
For the next 20 years he quietly held many administrative posts, during much 
of this time being associated with Miguel Alem4én. In 1944 he was elected 
governor of the state of Veracruz, but in 1946 he resigned in order to become 
Aleman's secretary of the interior. 


Although lacking the dynamic personality of Alem4n, Cortines is 
recognized as a nard-working, efficient administrator, He is known to be 
strongl; devoted to constitutional sovernment, and although at present there 
are but seven opposition deputies in the Lower house of congress, and none in 
the senate, it might be expected that he will allow the development of a strong 
organized opposition, in foreizn nolicy, Cortines will undoubtedly follow the 
program of the previous administration, 

The new president has won additional support, The Popular party, which 
now is reported to comprise all the non-Communist groups in iexico with 
leftist tendencies, has stated that it would support the Cortines regime; the 
party had supported labor leader Vicente Lombardo Toledano for the presidency, 
but now feels that Cortines offers the people a sound program, The Catholic 
Church also gave its approval to the new president when the Archbishop of 
Mexico said that Cortines showed in his inausural speech that he recognized 
the needs and desires of the Mexican veopile. 


Two touchy problems will face Cortines in the immediate future, however. 
One involves the activities of General Henrfquez Guzm4n and his followers, who 
have threatened the security of the nation by their demonstrations since the 
election, The other concerns Communist elements and their activities which in 


the minds of many approach serious proportions, 


Shortly after his inauguration, the new president announced the names of 
his cabinet officers, They are: Luis Padilla Nervo, foreign affairs; Angel 
Carvajal, interior; Antonio Carrillo Flores, treasury; General Matias Ramos, 
defense; Gilberto Loyo, agriculture; Angel Ceniceros, education; Ignacio 
Morones Prieto, health; general Rodolfo Sf4nchez Taboada, navy; Adolfo Lépez Lina 
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natural resources; Carlos Franco Sodi, attorney general; and Enrique 
Roérfcuez Cano, vresidential secretary, 


On Decerber 6, William O'Dwver resigned as U.S, ambassador to Mexico, 
Although a controversial. figure at home, O'Dwyer is considered by many 
Mexicans as the best-lLiked emissary ever to represent the United States, He 

reveled extensively through Mexico, spoke in Spanish, made friends every- 
where, and succeeded in establishing a new kind of understanding between the 
two countries, His successor has not yet been named, 


The proposed national budget for 1953, totcling 4,158,057,000 pesos, 
has been submitted by the new administration to the Chamber of Deputies. 
Although somewhat higher than last year’s 3,995,949,000 pesos, it is expected 
tines receipts will exceed expenditures by ne arly 2 rl iion pesos, As no new 
taxes have been asked by President Cortines, the government's income will be 
derived Largely from taxes on vropert;, imports and exports, industry, and 
excess profits, A lorge part of the general increase in the budget is 
attributed to a flat 10Z ney increase for federal employees and members of 
the armed forces, 


A stepped-up effort on the part of severai foreign nations to create a 
more favorédle trade balance through increased s2les to Mexico has coincided 
with announces ements by rresident Cortines, the director of national finance, 


and _ ps eration of industrial Associations that foreign investment as 
well as private and governmental loans must be relied upon to maintain 
expansion, Great britain and Japan have sent trade 
missions; the Dutch have staged an exmosition in Mexico City; and German, 

sraeli, and Swiss businessmen — shown increased interest in 
negotiat. ng trad2 agreements. The flow of capital from Europe and -\sia 
inaicates the pe of commodities and investments can obtain from 
abrend, Italy has just built a diesel engine plant in Mexico and has an 
interest in a steel-pine concern, dapanese investors sre partly financing a 
new salt plant at Salina Crug, Pharmaceuticals cre now obteined almost 
entirely from 


Ind lian, ~ 


y anc Switzerland, Equipment for the new Alem4n Dam will q 
come largely from Europe. Cne of the hindrances to free trade with other 
nations, however, has been a tendency toward increascd import restrictions on 
certain goods in erder to protect the liexican preducer, This problem has been 
partially selved by resorting to the barter system, wnich will avoid some of 
the currency complications. 


A 10% tax on the cross income of PEIM@X (Petréleos Mexicanos) will be 
used to pay indemmities to expropriated oil firms, Although payments have | 
been carried on consistently, the significance of this development lies in 
the fact that it is the first time the 1938 expropriation terms have been 
adhered to in this reasrd, The action continues a trend toward using the 
profits of PEMEX for purposes other than the development of PEMEX itself. 


The 46th national council of the Confederation of Mexican Workers 
(C.T.i.), comprising representatives of 16 industrial and other unions fror. 
all over the nation, met in Mexico City in December, In agreement with | 
President Cortines’® desires for the need of better equilibrium between labor 
and management, the council requested that the government establish 4 new 
minimum wage, a nev jabor code , and medical and legal protection for the 
worker, It was also suggested that the government force small industries to 
comply with the lebor laws, and that the central committee of conciliation be 
reorganized, 
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The Mexican government has authorized the spending of 100 million pesos 
to continue construction on the huge dam and fydreelcctric project in the 
Papaloapan Valley. This is the largest underteking of its kind in Latin 
America. and it is expected that th 000 hectares of land will be brought 
under cultivetion with the water provided, 


This year's cotton crop of approximately 1,050,000 bales is smaller 
than last vearts, but is considered to be of better quality, The production 
Grop has been attributed to drought conditions in northern Mexico, insect 
plagues, and the lack of crop rotation, According to some agricultural 
experts, the soil in this area is deteriorating rapidly. 


The 1,7 million acres of wheat which were planted in 1952 are expected 
to be incre2sed to nearly 2 million acres in 1953. The total harvest for 
the present yeer has been estimated at 583,000 tons, but the proposed added 
acreage should raise the 1/53 estimate to nearly 700,000 tons, Wheat is 
Mexicots largest deficit crop. The domestic production of beans has also 
failed again to meet local consumption needs, During 1951 and 1952, imports 
from the U, S, cost the Mexican government over 50 million pesos, Part of the 
shortage has been due to bad weather conditions and disease in various areas 
of the nation, 


According to UNESCO sources, Mexico City will become one of the three 
publishing centers of Braille texts in Spanish, for the blind. Buenos Aires 
and tladrid were the other two sites selected, 

On December 12, the faithful from all over Mexico made their annual 
pilgrimage to the shrine of the Vi i cf Guadalupe, the most revered and 
important religious shrine in the nation. It was on this day in 1531 that 
her image was said to have appeared on the cloak of the devout Indian Juan 
Diego, More than two centuries later, in 1754, she was declared by the Pope 
to be the Patron Saint and Provectress of New Spain (Mexico), 


A recent discovery of a tomod in the Pyramid of the Inscriptions in 
Palenque, Chiapas, shows burial customs similar to those of the Egyptians. A 
large and ornately carved rectangular rock weighing five tons, and located on 
the floor of an inner chamber of the pyramid, was raised about two feet, 
revealing another inner chamber, Holes that were made in the rock base of 
this chamber revealed the remains of a man about five feet, 11 inches tall. 
Among the bones, which were in an almost perfect state of preservation, were 
numerous items resembling those of the ancient Egyptians, The Mexican 
pyramids previously had been thought to be primarily pedestals for the 
temples constructed on top of them, 


CENTRAL AMERICA AND PANAMA 
GUATEMALA 


Dr. Ratil Osegueda, the new foreign minister in President Arbenz's 
cabinet, outlined at a press meeting the path he expects to follow in the 
future. He asserted that Guatemalats foreign peLscaes will remain unchanged. 
He added that he is strongly opposed to any outside influence, either leftist 
or rightist, believing that the central concern of the government is the 
defense of national interests, He emphasized that he is not a member of the 
Communist party, 
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Three important government officials who head the strongest parties back- 
ing President Arbenz endorsed the declared Ccmmunist candidates in next 
month's congressional elections. The move is ccnsidered by observers as 
another obvious political maneuver, supported by the arbenz administration, 
to strengthen the Communist position in the country, 


The Regional Peasants Confederation has denounced before the government's 
Agrarian Committee 55,000 acres of land owned vy United Fruit Company in 
Tiquisate, Under the 1952 Agrarian Reform Act, landless peasants or farm 
workers may Cenounce uncultivated areas of privately owned land and have the 
right to use such land for life, witn ownership assured to them by the nation, 
Compensation for expropriated land would be in government bonds, United 
Fruit Company lawyers have asked the agrarian committee to extend the five- 
day period allowec them to study the case, 


Guatemala'ts 1952-53 coffee crop was the largest in the nation's history, 
according to a report made in the Guatemala City press by the Central coffee 
Cffice, The value of the crop is $71 million, or $25 million more than that 
of the preceding harvest. Coffee represents 30% of Guatemala’*s exports. 


EL SALVADOR 


The foreign ministers of Ecuador and Costa Rica have recently been guests 
of the Salvadorean government, he aim of their visit is to arrange a meeting 
of Gran Volombian and Central American foreign ministers to strengthen 
political and economic relations and to support the Salvadoreen aim to create 
a Pan American court of justice. 


Cfficials of western £1 Salvador have found that the Communists are 
carrying on an intensive mropaganda campaign aimed at coffee workers in that 
area, It was discovered that subversive agents had infiltrated into the 
plantations, Local business leaders met in Santa Ana to plan effective action 
to uproot that Communist menace, 


The national electrification project being undertaken in El Salvador by 
the Lempa River Hydroelectric commission is progressing rapidly, A dam is 
being built at Chorrera del Guayabo and an energy; transmission system to 
San Salvador and San Miguel is being planned. In connection with the 
electrification project, an irrigation system to water €0,500 acres of now 


unproductive land in the lower Lempa River area is being planned. 


Salvadorcan and U.S. scientists working together at the National Center 
of Agronomy, in collaboration with the Ministry of Agriculture, have 
successfully overcome the menace posed to the nation's coffee crop by the 
chacuatete, voracious insects which caused a serious reduction in the coffee 
yiela last year. Experts who recently made an inspection tour of coffee- 
producing zones pronounced the menace beaten for this year, but precautions 
will be continued to guard against any future devastation from this source, 
Heading the inspection of crops was Paul A, Berry, a Point Four technician, 


EONDURAS 


The regular session of Congress opened on December 4, and elected Camilo 
G6émez president and Salom6n Jiménez Castro vice-president for the current 
term; the Congress also elected Dr, Timoteo Chirino judge of the Supreme 
Court. Dr, Chirino, formerly president of the National University of 
Honduras, succeeds the late Pastor G6mez, Congress’ first act was to ratify 
a legislative decree which amends an article of the constitution guaranteeing 
freedom of industry and trade, Tne amended article states that certain 
commodities such as alcohol and firearms and ammunition for military purposes, 
may be made into state monopolies, 


With a view to developing the city of Siguatepeaue into a tourist center, 
the Honduran government through its department of public works, is undertaking 
an extensive modernization program in that city. Several hotels and other 
tourist facilities are being built and renovated, and a new electric plant 
and sewage system are nearing completion. Sisuatepeque is ideally situated 
in the Montesillo highlands, near Lake Yojoa, 


The Honduras Plywood Company has imported a large shipment of plywood 
machinery from Western Germany for installation at Puerto Castillo, which 
will be the center of the company's new production project. The shift of the 
company's activities to this area is expected to be of great benefit to the 
port, which has been virtually inactive since the Truxillo Railway Company 
ceased operations there several years ago. 


NICARAGUA 


According to a press release of the foreign office, Nicaragua has 
accepted the invitation extended by Guatemala to attend a first meeting of 
Central American foreign ministers, which will be held at Guatemala City next 
May 2 according to the Charter of San Salvador, Panama has been included in 


the invitation, 


University students in the city of Le6n staged a strike, demanding that 
the bronze medallion of Fresident Somoza, which was placed in a prominent 
position at the entrance to the university, be removed. On seeing that the 
university's board of directors refused to comply with the students’ demands, 
President Somoza went to Leén and personally removed the strike-causing object, 
The Managua press played up the incident considerably and eulogized the 
president for his tactful gesture, Nevertheless, the strike continued until 
Somoza promised that none of the striking students would be punished. The 
agreement included a provision that in the future any student complaint must 
be brought to the president in person for its immediate solution. 


The Nicaraguan government is putting to use one of the recommendations of 
the recent mission of the International Bank for Reconstruction and Develop- 
ment, Two turbine generators of 5,000 kilowatts each will soon ve installed 


in Puerto Somoza, 


COSTA RICA 


Mario Echandi and Fernando Castro Cervantes, presidential candidates of 
the National Union and the Democratic party respectively, announced that they 
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had agreed to the proposal of a coalition of the two parties to oppose 

"strong men'' Jose Figueres, nominee of the National Liberation party. During 

January there will be an election in 35 electoral districts in order to 

determine which of the two candidates will head the coalition, Echandi and 

Castro gave up their candidacies last month (H.A.R., V: 10) but later 
withdrew their resignations, 


A pm in population away from the province of Heredia has given rise 
to a serious labor shortsge there, principally among coffee workers. 


The Costa Rican Foreign Affairs Minister, Fernando Lara, declared at a 
press conference in San Saivador that his government and yneople are in 
agreement with the steps taken by the Salvadorean sovernment to check 
Commnism, and added that the same attitude exists in Costa Rica, where 
Communism is veiling fought in every possible way. 


PANAMA 


The Panamanian government led by President José Antonio Rem6n is making 
great efforts to introduce economic reforms to improve the financial situa- 
tion of the country. Among the economic measures proposed to the National 
Assembly was the fixing of the ware scale and the classification of all 
public employees, 


resident Rem6n announced that one of the fundamental proposals of his 
government is the development of agricultural procuction in the country. for 
this purpose a bill will be submitted to the National Assembly to create a 
national development commission, to which will be incorporated the Industrial 
and Agricultural Bank and the Bank of Urbanization end Rehabilitation, In 
addition, United Nations technical aid has been made available in the form of 
an. agricultural mission composed of vinicaatis tela from the University of 
Arkansas and the United States Department of Agriculture. 


Commercial traffic through the Panama Canal a age F at a high level, 
According to statistics released by the canal company, 620 ships, each larger 
than 300 tons, passed through in Noveiber., ALL records for traific has been 
broken, with the first seven months of 1952 exceeding by 562 ships the total 
for the full calendar year 1951 


CARIBBEAN REPUBLICS AND PUERTO RICO 


The most important attempt so far at a counter-revolution against Batista 
came to light on December 19 when police officials in Westchester County, 
iNew York, uncovered a large cache of arms in an unused ilamaroneck gas station, 
The cache had been purchased and stored py arms merchant Alfred Manheim on the 
instructions of José Duarte, one * the three Cubans robbed of $240,000 in 
Forth Worth, Texas, last October (H.A.R. V: 10). Manheim said that he had 
reper ted the deal to the U.S, State Vepartment and had been told to play along 
with Duerte, Included in tne $210,000 store of arms were over 1,000 rifle 
grenades; 1,000 tazooksa shelis; 1,c00 clips for li-l rifles; 900 parachute 
grenades filled with the Sellied gasoline, napalm; and a 50-pound drum of 
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napalm, Manheim, Duarte, and two others are being held in New York City for 
illegal possession of bombs under the Sullivan Act, The arms supposedly were 
destined for a counter-revolution against Batista on Christmas Live, 


For some time now a large-scale plot against Batista by ex-President 

Prfo Socarr4s has been rumored, Officials of the Batista administration claim 
that Prio has over $4 million at his disposal for this purpose and that he is 

stockpiling planes, arms y and "mercenary" troops in Costa Rica, Guatemala, 
Mexic o, and the U.S, for an armed "invasion" of cuba, Prio, who now resides 
in Miami, Florica, has repeatedly denied ail these charges and now states 
thet he has no connection whatever with the Mamaroneck arms cache, In Cuba, 
Batista has had special armed patrols covering the Havana docks and highways 
leading into the city, Cn December 15, hundreds of cars were stopped and 

ea rened in the Havana suburbs, Then on December 20 nine retired naval 

officers were placed under arrest only a few hours after the discovery of the 
arms cache in New York, The retired officers were accused of belonging to 
subversive groups which tried to persuade active naval cfficers to join them 
in the Christmas Eve revolt, The nine men, who "retired"! shortly a after the 
Batista coup last March 10, were held in the military prison "La Cabanat for 
two days, then released pending summery courvs-martial for sedition, Included 
in the group was Captain Fosé Aguila Ruiz, head of the Cuban Navy in Grau 
San Hartin'’s regime. 


On Christmas Dar the government put into effect a new tax law which 
measurably increases bao taxes on income, dividends, excess profits, 
cigarettes, automobiles; and also heavily taxes anyone living in Cuba who 
leaves the ccuntry for over 15 das, The decree was immediately assailed by 
Cuban newspepers which said the government had imposed the taxes Warbitrarily 
and without havine heard any of the groups involved," The public protest was 
so strong that Batista spoointed a cormittee consisting of the Mayor of 
Havanese, the Minister of the Treasury, and the President of the Advisory 
Council to study modifications to the law, Batista stated that the taxes 
were "aimed at those who could and should conitrit:te to remedying the ills of 
others" and not at the modest—income groups, Un December 27, he announced that 
the now tax of from #74 to $187 on luxury automobiles had beer abolished, but 
that he was not backing down altogether on the new law, (Jinister of the 
perro Marino Lopes Blanco stated that many of the taxes were imposed to 

estrict imports and thus prevent an unfavorable balance of trade rather than 
revenue, 


Cther covernment developments this month: Batista signed a decree 
freezing the wages of sugar workers at the high 1951-i952 levels, Some sugar 
producers had been asking the government to lower wages by 15% because of the 
drop in sugar prices; the workers threatened to strike if any reductions were 
made, Formerly, the wares of sugar workers had been pegged to prices by 
law,.. The government also tichtened restrictions on radio and television 
stations; Minister of Communications Pablo Carrera dustiz announced that the 
license of any station would be revoked whenever tnet station had been 
suspended three times for violations of the lew, He then canceled for another 
two weeks the newscasts of Ortodoxo leader José Fardo Llada over Cadena 
Oriental de Radio because they were considered harmful to the economic 
stability of cuba...Qver 50 Cuban Communists and sympathizers attended the 
Congress of Peace in Vienna this month, When the celegation returned, three 
of the Communists were arrested for questioning including Negro orator Garcia 
Aghero and poet Vicclts Guillén,..The government outiawed Cuba's multi- 
million-dollar gimbling industry because of the "constant stream" of protests | 


it had received from residents and travelers. The decree bans all games of 
chance and orders the police and the Army to enforce the law rigidly. The 
ban will be a hard blow to Cuban clubs anc hotels since formerly they have 
derived a major portion of their income from gumbling,..On December 20 


3atista distributed his first Christmas bonus to 211 government employees 
including the armed forces; it amounted to yt iailiion,..The Consultative 
Council voted to float a loan of 70 million pesos to further the puolic-works 


program, This issue will raise the public debt to about 280 million pesos, 


t seems doubtful that the Crtodoxo party will varticipate in the 
November 1953 elections, aAlthougn most of the members of the permanent 
executive committee favored participation, party president Hmilio Ochoa and 
youth leader lax: Lesnick stubbornly opposed it. On December 17 José Pardo 
Liada issued 2 formal stztement saying that his party rejects as means of 


settling the political crisis both an armed coup, which would tend to 
strengthen the dictetorsmp, and netional elections under the present 
circumstances, He said that any solution to the crisis must first entail the 


government's restoring the volitical instititions provided ty the Constitu- 
tion of 1940, He added that the Ortodoxos must support "an active mobiliza- 
tion of tre peonle to demand from the government the democratic rights and 
the guarantees which the people require," 


The auténtico followers of Ram6n Grau San ifartin have already presented 
to the Superior Llectoral Court more than 12,300 sisnatures supporting the 
branch of the perty that Grau heads, In this way they seek to deprive the 
foLlowers of Prfo Socarrés ef the use of the pertjy*’s name, In Miami, Prio 
continues .iis attack on Datista, accusing him of teing a friend of Communism, 
Prito stated that "a sub-secretary of Batista's cabinet is a known Communist 
party member and is the link that Batista needs to maintain his connections 
with the Reds,..Now thav Batista is not populer with the people, he accepts 
supporters from wherever he can get them, The Communists lend themselves to 
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the game in order to reccup Lost fround' in Guba, 


The Confeceraci6én de Trabajadores de Cuba (C,T.C.) announced the 
expulsion of eight of its members for having attended a labor conference in 
Mexico City sponsored by the 0.G.T. of argentina (H.A.R., V: 11). 


confirmed, The deposits were found after a farmer neticed that the workers 
that he employed in his fields were losing tneir hair. He then requested a 
government investigation which revealed the vranium deposits. 


The renort of the discovery of uranium deposits near Camagltley has been 


A Cuban transatlantic air liner en route to Havana exploded in mid air 
shortly after its take off from Munilton, Sermida, killing 37 of its 41 
passengers and crew, ‘he plane, called "Ctar of the Last," was operated by 


Cubana Airlines, a sussidiary of Pan American. The cause of the explosion has 


rot been determined, 


The United Kingdom trade mission which is now visiting the Caribbean has 
indicated that Great Britain will probably increase its trade with Cuba in the 
coming year, In return for greater quantitics of sugar, Great Britain will 
send Cuba more capital goods, especially new equipment for its run-down 
railway system, 


« 


The Netionai Economy Board recommended the construction in Cuba of a 
mill to make newsprint from bagasse, the waste of sugar cane, and sent the 
proposal to rresident Datista for his consideration, The U.S, National 
Pureau ‘of Standards has saad that newsprint made from bagasse has a quality 
ecusl to or oetter than that from wood pulp, <A Cuban-born engineer, Joaquin 

la Roza, developed the commercial process and has csiven it full-scale 
press runs in the U.S. De la Roza estimates that once he is in cormercial 
vroduction, he can make bagasse newsprint for (356 a ton less than half the 
current New York price for newsprint made from wood, 

In reviewing the year's economic developments, Dun and Bradstreet stated 
that the moderately severe recession in Cuba wes aue to both economic and 
political factors, Batista'’s March coun trought a a feeling of insecurity to 
the Cuban consumers so that retail sales dropped off 20% to 40% from their 
1951. levels, The bumper sugar crop produced this year forced the government 
to take 1,750,000 short tons of the surplus off tre 1 worid maricet and to limit 
the size of nest year's croo to five million short tons, These actions 
discouraged new planting, repairs, and the purchese of new equipment, 
thus increasing off-season unemployment in the industry. On the other hand, 
the preduction of cotton, rice, wheat flour, and kenaff, a substitute for 
jute, materially increased this pust year, Although the gross national 
product was considerably below the record Level of 19 751, 1% still was far 
better than thet of pre-war 


We 


An encouracing trend has been noted in the distribution of export items 
from Haiti, A number of products which were formerly insignificant 
2 tn thet country's scles abroad are now assuming some prominence. 
This is teking place in the case of mahogany articles, essential olls, straw, 
wri isal, Coffee still rams first among Haitian export crops, foliowed by 
cor, There was a decline in cacao occasioned oy crop rotation and 
werthor conditions, A similar trend may be expected for sisal 
(HAR, li). 


em tax amounting to .1 of the value of local merchants? promissory 
h Haitian barurs was abolished for Loans on export or declared import 
this change wos made by an amendment of Article 6 of the Law of 
—— Bove 1932, which required a stamp tax on all commercial contracts 
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ns. The new amendment has facilitated the export-import trade, 
xy increase in tariff revenue has offset the loss suffered by the lifting 


Initio enjoyed a favorable balance of trade in 1952 for the third 
consecutive vear, Exports amounted to (52,924,545, and imports were 
050,595,352. However , the net difference between exports and imports has 
narrowed c: onsiderabl y since 1951, when there was a favorable balance of 


129 gh 78,619, 


DOMINICAN REPUBLIC 


Although Washington had made its farewells to Dominican Ambassador Thomen 
& month before ‘Christmas, it has been revesled that he will continue to remain 
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at his post, This development was followed later in the month by the also 
unexpected revelation that Generalissimo Rafeel Leonidas had become the 


Tins 


Dominican Repuolic's special ambassador before the United Nations. 


Prior to the announcement of kis new role, the former president and 
present armed forces chief had arrived in the U.S, for a three montns*’ visit, 
Ostensibly he had come "to visit my many friends," to voice a demand before 
the U.N, that ussia release 100 000 Spanish prisoners of the recent 
world war and to discuss with U.S, officials the possibility of raising the 
renudiic’s sugar quota above the present 23,66] tons, Pertinent to these aims 
was the former sresijentts declaration to the press that the Dominican 
Repuolic would take pleasure in sending troops to Korea, if necessary, The 
announcement oc Trujillots new role caused immediate reactions among Dominican 
exiles in Cuba who had noped for a U.N, inauiry and punitive action against 
him over the Bicz, Requena, and "Quetzal" cases (H.A.R,, III: 11; IV: 10; 

V: lO), 
The government's interest in the primary industries was demonstrated 
through the sending of Gelegavtes to an "in ternational fisherics and an 
international grasslands conference, At home, the R{o Haino sugar mill was 
rapidly approaching a goal of doubled sarap be Meanwnile, construction was 
begun on an adjacent factory to make use of the basascse by-product, The new 
paper mill has been designed to nrecess 8,500 tons of bagasse yearly. Itis 
hoped that the principal product, newsprint, can be made available to the 
domestic market at 100 per ton, far below the cost of the imported product, 


res released on the republic's foreign trade show that the 


The latest figures 
balance remeins favorable. Exports are valued at just below 90 million vesos 
while imports reached 43 million pesos, The balance is sinilar to that of 
last year; eer, 4 there have been some changes in the amounts of commodities 


involved in the export trade, The 1952 coffee cron, estimated at 475,0CO 
bags of 60 kilos each, will be shipned cut as 320 y209 bags or green coffee and 
43,020 bars of rousted coffee, The remainder will be kept for domestic 
consumption, The 1951 export crop amounted +t 732,360 bags of ereen coffee 
and 41,015 cars of roasted coffee, Cocoa bean exnorts are about half of last 
year's volume; however, chocolate liquor exports doubied, jan increase in the 
volume of molesscs exports offset a considerable decline in prices which 


befell this commodity. 


The Puerto Ricetn scene this month continued to be dominated by the 
islandts pressing sugar problem, lariy in the month, conferences took place 


in Washington | between a | Sekcueeion of Puerto Rican sugar experts headed by the 
island's Secretary of hgriculture, Ramon Col6én Torres, and officials of the 
U.S. Department of Agriculture, The Puerto Ricans sougnt the approval of the 
U.S, Secretary of Agriculture, Charles Brannan, to _ Governor Munoz Marin'ts 
solution of the sugar problem HAR. V: 12). Munoz Marin proposes: that 

the U.S. Department of Agriculture aliow Puerto Rico to grow 175,000 tons of 
"normal surplus" in 1953 besides the regular qpanae of 1,190,000 tons for 
local consumption and export to the U,S.; that the U.S, take over Puerto Ricofs 
1952 surplus of 267,000 tons for gradual sale on the world market, guaranteeing 
the Puerte Rican producers either a fixed subsidy or a minimum price for this 
sugar; and that the producers be exempted from the tax of .3/ a pound on their 
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surplus. When the conferences reached a stalemate, the problem was turned 
over to an inter-departmental committee consisting of representatives from 
the Departments of Agriculture, State, Treasury, Interior, and Commerce, the 
‘utnual Security Asency, the Budget Bureau, end the Tariff Commission. The 
Devartment of Interior favored Munez Marfn's plan; the State Devartment 
re°used +o accept it because of the heavy opposition of the Cuban sugar 
interests. At the end of the omaha nothings head been decided officially; the 
rroblem will be handed over intact new Department of Agric ulture 


als under the ation. Meanwhile, Munoz Marin and 


the island's thousands of sugar wolrtes rs and vroducers continue to wait. 


GRAN COLOMBIA 
VENEZUELA 


With the lifting of the news blackout on Dece ber 2, the world was 
informed that the pro-Junta party, Frente Electoral i ndependiente (F.E.I.) 
had won a majority of the seats in Venezuela's electicn for delegates to a 
constituent assembly. The announced results gave F.u.I. and its affiliates 
na Democratica (U.R.D.) 29; Social Christian (COPEI) 


seats, Unién Republica 
14, Accién Republicana Popular 1, and Partido focieiista Venezolana 1, for a 
tote 1 of 104 seats. At the time these results were made public, it was 


announced that tne taree-man Junta, ccmmcesed of Dr. German Suarez Flamerich, 
and Col. Luis Feline Llovera Paez, had resigned 


Col. Mareos Pérez Jiménez, 
in favor cf e six-man commi of the Nation armed orces, headed by Pérez 
Jiménez. This committee in turn named Col. Pérez Jiménez Provisional 


President of Venezuela rule with full pewers until a constitutional 


government might be formed 


ct 
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in his accevtance elgg the new rresident made use of the opportunity 
also paid homage to the 


to take the customary slap at Accién Democraética. He 
armed forces anc promised tc carry out the responsililities which they had 


entrusted to hin. Following his asswmvion of power, the newly admitted ruler 


named his cabinet, in which all but two members cf the previous government 


retained their positions. To replace Llovere Piez as interior minister, Pérez 
be ad 4 

Laureano Vallenille Lanz, and in place of Rawtil Soulés Baldé 


Jiménez apvointed 
as minister of health and sccial welfare, he named Pedro A. Gutiérrez Alfaro. 


Soulés Fald6 was then aprointed presidential secretary, but there was no 
mention made of any place in the new government for Liovera Paez or Suarez | 
Flamericn, Pérez Jiménez' former partners in the Junta. Indeed, it was | 
rumored thet Llovera Paez had been imprisoned shortly after the election. Of 

was the retention of the important post or defense minister by the 

in his second official decree upon taking office, 

the governors of the states and federel territories 


no surprise 
provisional president. 
Pérez Jiménez confirmec all 
in their positions. 


As might be expected, the events that took place in Caracas provoked 
quite a bit of reaction. One of the first comments came from Dr. Antonio M. 
Araujo, a member of the original Junta government in 1948 and later ambassador 
to Washington. He said that he was certain that F.E.I. lost the election and 
that U.R.D. and COPEI would have been avarded a clear majority had the will of 
the Venezuelan people been honored. Travelers arriving in New York from 
Venezuela shortly after the election expressed similar views. Since the 
government had anticipated a victory, the eerly trend of returns prompted it to 
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se a news blackout while a course of action was determined. It is 


impo 
interesting to note that under the electoral law, whicn was drawn-up by the 
Junta, the constituent assembly was to choose a provisional president on 


anuary LO. 


In Venezuel2 itself, the immediate post-election period was ushered in 
by more than mere words. On December 1, Ignacio Arcaya, president of U.R.D., 
was arrested. On tne following day, several Caracas newspapers were closed 
as a result of strixes and did not re-open until December €. This was 
apparently the forerunner of an unsuccessful attempt at a general strike 
which began on December 4. Some pieces of business closed for lack of 
workers, and there were reports of scattered clashes between police and 
students, as well as an attack by U.R.D. members on the volice station in 
San Pablo, Yaracuy. Reports from the oil fields, however, indicated that the 
situation there was normal, qn shortly after the ministry of labor degan to 
broadcast warnings of the penalties that the strikers would incur, workers 


began to return to their jobs. 


On December 16, Jovito Villalba, seneral secretary of U.R.D., arrived in 
Panama by plen with six other perty leaders. Ther announced that they had 
been arrested the night before, held in custody overnight, and deported that 
morning without money or extra clothes. Villaliua announced that this action 
had been taken after ne and his ili egg had refused to attend the sessions 
of the assembly, thus SS a lesel quorum. 1% was thought in some 
quarters that the government chose this method to diminish the size of the 
CHEOe Ser and obtain more of a working majority in the new assembly. 
bitterly denounced the government for stexling the voting records and 

falsifying tne election returns. He also claimed that the actual results 


U.R.D. 70 seats to 17 each for F.E.I. and COPEI. 


Various reascns have been given for U.2.D.'s strong showing in the 
election. It seems apparent that the repressive metnods used ty the govern- 
ment against the cpposition parties boomeranged. The long deniel of civil 
rights, tue a arress and deportation of many opposition ofticials, and finally 
the shooting of the popular underg groune leader of Accién Demoeraética, Leonardo 
Ruiz Pinede, seemed to swing the people awavyy from the government, rather than 
into line. It is widely accepted that many former A.D. votes were received 
by U.R.D. and COPET, in part because U.R.D. was pledged to restore the legal 


status of A.D. 


On December 13, the Supreme — Council released the final election 
returns. These results cconrirmed th tinal ibution ov seats and were 
as follows for the major parties: LP 1. - 768,031; U.R.D. - 632,043; 
COPET - 300,359. An examination cf the returns from the individual states 
brings these interesting points to light: 1) F.Z.I. and its affiliates were 
not shut out of an assemily — in any stute. 2) In meny states, where the 
vote count was close and the merzin was in favor of F.#.I., ail the seats 
went to F.E.I. The prime euneie is tne state of Nueva Esparta, where the 
count was F.E.I. - 13,1523 U.R.D. - 13,046: and COPEI - 735, and F.E.I. won 
both seats being contested. The states of Barinas, Bolivar, and Cojedes are 
other examples of this sort of result. 3) In other states where the vote 
count was close, but not in favor of F.E.I., the pro-Junta party managed to 
gain a proportionate share of the seats. Examples of this type were found in 


Monages, Trujillo, and Yaracuy. 
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With most of the information to date indicating that the present 
Venezuelan government is in almost universal disfavor, both at home and 
abroad, the question may well be raised as to whet course future dealings 
between Venezuela and the rest of the world will take. Reports from 
Jashington indicate that there will be no cuange in the relations between the 
United States and Venezuela. The history of the United States in its deal- 
ings with Latin American countries provides no basis for a change from the 
present position. Moreover, the economic integration between the two 
republics helys to forestail any basic policy changes. According to reports 
received from Caracas, there will be no change in the government's plans to 
hold the 10th Inter-Americen Conference of roreign Ministers in Caracas 
during the latter part of 1953. 

Further indication of a "business as usual” policy in international 
affairs came in the form of a presidential decree from Caracas on Deceriber 23. 
On that date, Pérez Jiménez created the post of secretary general of tine 
third special session of the Inter-American Cocial and Hconcmic Council. This 
session is scheduled to convene in Caracas on February 9, 1953. Also in 
December, the first Venezueien minister to be appointed to Austria, Hugo 
Rosas Moncada, presented his credentials to President Theodor Koerner of 
Austria. 


News from England indicates that the Venezuelan government began 
negotiations this past month with the British government for the purchase of 
Canberra-type jet planes for the Venezuelan Air Force. 


In a continuation of industrial development, repcerts from Venezuela tell 
of a $1.5 million sulphur refinery to be erected at Carupano, and of the 
investment of $8.5 million in a sugar refinery plent at El Turbio. A 
Venezuelan group is nov attempting to buy Telephone Properties, Ltd., of 
London. If successful, it plans to extend and improve the service throughout 
the country. Meanwhile, the discovery has been made of large quantities of 
high-grade phosphate roc!:, used in the manyfacture of fertilizer. The 
deposits are located in the Riecitco mountains of Faicén state and are 
estimated at 20 millicn metric tons. 


Oil production continued to rise in November, reaching an average of 
1,835,300 bbls. per day for the week ending Noverber 17. This is only 22,856 
bbls. below the all-time hich reached last May. Daily average for the first 
eleven months was 1,798,625 bbls., about 90,000 bbls. above last year's 
rigures. 


It is believed in some quarters thet Venezuela will soon withdraw from 
the Grancolombian Merchant Fleet, the cause apparently stemming from the 
inability of Colombia and Venezuela to reach agreement on administrative and 
operational problems. If this should happen, it is thought that Venezuela 
would incorporate its assets witn Compania Andénima Venezolana de Navegacion to 


form a national merchant marine. 
COLOMBIA 
Congress adjourned its two-month session the week before Christmas and 


its members retired from the capital to the comparative calm of home and finca. 
The closing two weeks of the session were punctuated with inspired debates 
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provoked by Alzate Avendano's followers who, among other things, charged 

Minister of Public Works Jorge Leyva with few accomplishments at great cost, 

and insisted that the calling of ea constitutional congress was unnecessary. 
Although the Conservative opposition sharec forensic honors with the 

goverment speaxers, it was unable to secure anything else of note. The le 
senators and 24 representatives who remain in the alzatista camp decided 

against competing for the 16 delegate positions which each house was to fill i 
to represent it in the constituent congress. 


In the course of the debates in the lower house it was revealed that 
guerrillas had killed 13 government employees near Tapaipi, some 90 miles 
northeast of Bogota, on November 26. On November 28 an action at La Palma, 
Cundinamarca department, resulted in the death of 15 policemen; on 
November 29 a military aircraft was brought down near Tauramena, in the 
Llanos. Saul Fajardo, former Liberal deputy who became a government prisoner 
when the Chilean foreign office revoked his right to asylum in the Chilean 
Embassy (H.A.R., V: 4), was killed while "attempting to escape” from his 
escort. Although the mode of death was not unique, a fresh approach was 
indicated in the report that Fajardo, while sharing the pleasures of a 
cantina with his escort, was induced to run. Other delayed accounts of 
violence concern Protestant groups at La Plata, in Huila department, and at 
Kl Banco, Magdalena department. In the latter case, the governor saw fit to 
cite a non-existent constitutional article which prohibits the teaching of 
non-Catholic creeds. 


The government announced the promotion of armed forces chief Rojas 
Pinilla to lieutenant general, and the appointment of Col. Francisco Rojas 
Scarpetta to head the national police force. The navy reports plans for a 
$1.2 million improvement of its base at Cartagena, and the Bogota arsenal 
celebrated the production of the first military rifles to be manufactured in 
the country. The Coiombians are understandably proud of their achievement in 
orcnancee. More significant, yet inedequately publicized, is the work which 
the Colombian battalion is doing in Korea. Nwierous individual citations 
have been awarded to the organization's members; the U.S. Presidential Unit 
Citation was awarded on December 10, for meritorious work performed in 
October 1951; the unit's former commander, Lt. Col. Jaime Polania Puyo, 
received U.S. Legion of Merit of December 1l. 


Other news of Colombian representatives and relations abroad includes 
notice of the transfer of the legation in Guatemala to San José, Costa Rica. 
This, and the naming of Guatemalan Minister in Colombia, Virgilio Rodriguez 
Beteta, as persona non grata had been preceeded by vigorous anti-Guatemalan 
campaigning in the Conservative press. A pique over Guatemalan asylum for 
Jaramillo Sanchez (H.A.R., V: 9), seems secondary to the concern about 
Communism in Guatemala and allegations that the movement is involved in the 
current disturbances in Colombia. Camilo de Brigard Silva has been appointed 
Minister to the Bonn government. Ernesto Esquerra Serrano has been named 
Minister to Haiti, and former Minister to Uruguay Raimundo Emiliani Roman has 
been appointed Ambassador to Cuba. Minister Edgardo Rayna presented his 
credentials in Lisbon. The new Cuban Ambassador in Bogota will be Alberto 
Espinosa Bravo. Chile's new ambassador will be José Binimelis. The new 
Canadian Ambassador is to be Edmond Turcotte, former consul general in Caracas. 
The West German Minister, Karl Schwendemann, arrived in Colombia; another 
German, Hjalmar Schacht, is rumored to have been engaged to make a study of 
the nation's economy and finances. The government has denied the reports that 


22 - 


the famed economist would be in Colombia soon. Easier to verify is the 
December 10-22 visit which U.S. Senator Allen J. Ellender (Dem., La.) made 
in order to look into local Point Four developments. 


The coffee industry was suffering from uneasiness during the last week 
of December. Since November prices had dropped od per lb. on the New York 
market. While a pit of slack may be expected normally at this season, there 
is the lurking fear that a downward trend kas begun. Regarding future 
trends in coffee, a prominent agriculturalist in Colombia pointed out 
recently that potential coffee lands are fast disappearing and tnat older 
crop areas are becoming unproductive. The suggestion is mace that Colombia 
try to develop other export crops which cculd supplant or replace coffee 


within 20 years. 


Dealing with coffee, and other cormodities as well, is the official 
announcement of new regulations governing contraband and a strengthening of 
regulatory agencies. It is hoped to reduce smuggling by the threat of quick 
justice, six-month to two-year prison terms, and confiscation of goods and 

he smugglers' beats, vehicles, and equipment. Informers and contraband 
captors are promised 23% to 35% of the value of confiscated goods. The 
latter will be sold at public auction or turned over to appropriate govern- 


ment agencies. 


A Chase National Bank report indicates thet Colombia has attained seif- 
sufficiency in textile, cement, beer, shoe, and cigarette manufacture. 
Although industrial expansion is hindered by power shortages, hydroelectric 
projects such as are now being developed near Manizales, Bucaramanga, and 
Cali may help alleviate the situation. At the latter place a new Kraft paper 
plant commenced production of 40 tons of paper per day. Output will be 
raised to 120 tons later. Meanwhile, German capital is investigating the 
possibilities of paper, rayon, and wall-board manufacture. An italian 
business-machine company is studying Colombia with an eye to establishing a 
factory. A $10 million synthetic emmonia and nitrogenous fertilizer plant is 
planned for Barrancevermeja. The plant will use the natural gas which is 


being flared presently in the adjacent oilfields. 


The 1953 budget was made public during the month. Of the record $307 
million anticipated expenditures, sowe $64 million will be destined for the 
public works ministry. The war ministry will receive $50 million. While the 
budget represents a 22% increase above last year's plan, no new taxes or tax 
changes are contemplated. It is felt that increased national productivity and 
improved tax collection methods will fird the needed income. 


ECUADOR 


On December 9, a government spoltesman revealed that the Velasco Ibarra 
administration was awere of a ripening plot and that the government was await- 
ing the opportunity to act. The moment for action arrived on the afternoon of 
December 11 when, the government alleges, Guayaquil's nearby Simdén Bolivar 
air base was attacked. The base remained in government hands; by late after- 
noon Guayaquil's mayor Guevara Moreno, his wife, city council members Miguel 
Macias Hurtado and Pablo Estrada Valle, and Gruvo de Concentracién de Fuerzas 
Populares {C.F.P.) leaders José Hanna Musse and Miguel H. Iza were all in 
custody. C.F.P. Congressmen Leonardo Stagg and Pedro Bruzzone were arrested 


in Quito. 


@ « 


Although the plotters allegedly had tried to win army support, the 
military remained loyal. Apparently Velasco Ibarra's post-inauguration 
dismissal of potentially disloyal senior army officers has paid dividends. 
Nevertheless, the army stresses that its actions were motivated by loyalty 
to the country rather than political sympathies. In any case, order appears 
to have been maintained throughout the country. 


The Guayaquil captives were taken to Quito where a hastily convened 
cabinet meeting decided what was to follow. The military urged immediate 
exile for Guevara Moreno and all but the absolved congressmen. Of the 
latter, Stagg selected voluntary exile; his associate remains in Ecuador. 
The exiles arrived at Cali in a military aircraft on December 12, sans bag- 
gage. They went on to Bogota later. 


The association of university students held a public meeting in Quito on 
December 17 to discuss the situation. They and most of the country's leading 
newspapers stressed the unconstitutionality of exiling a citizen against his 
will. That the cefepistas (C.F.P.) were given no trial also aroused a good 
deal of concern for the future of constitutional government in Ecuador. Some 
students demonstrated in the capital but were quickly dispersed. Velasco 
Ibarra maintains that the actions taken with the C.F.P. leaders were to 
protect the constitution and the purity of the armed forces; dictatorship, he 
claimed, was not in the process of hatching. The minister of government 
justified the administration's conduct with the comment that "a grandes males, 


grandes remedios." 


This incident climaxes a post-inauguration trend in relations between 
Velasco Ibarra and Guevara Moreno. The president did not include the 
powerful demagogue in his cabinet even though C.F.P. support had been an 
important factor in his election. Contributing to the strained feelings 
between the chief protagonists was a revorted presidential refusal to assist 
Simén Canarte, owner of Guayaquil's La Nacién, to obtain a government loan to 
finance the founding of a new paper in Quito. The refusal appears to have 
precipitated La Nacién's recent campaign of vituperation against the govern- 
ment. The December 9 official hint that a plot was brewing is related in some 
quarters to Canarte-owned banana boats trafficking in arms for C.F.P. 
Concerning the entire situation, C.F.P. spokesmen declare that it is a 
manufactured effort on the part of the president to eliminate his chief 


competitor. 


The government has appointed controllers to look into Guayaquil's’ 
finances. Should suspected irregularities be verified, the president is 
ready to initiate extradition proceedings against the expelled Guevara Moreno. 


At the governor's request, the Guayas provincial council declared vacant 
the offices of mayor and councilmen in Guayaquil. A provisional mayor, Rafael 
Mendoza Avilés, and two ccuncilmen have been appointed to hold office until 


popular elections can be held. 


Foreign Minister Teodoro Alvarado Garaicoa returned to Quito from a trip 
through Central America. He announced that the foreign ministers of Central 
America and Gran Colombia had been invited to meet on May 24 at Panama. The 
regional conference will consider such questions as the strengthening of anti- 
Communist efforts, the completion of the inter-American highway, creation of a 
joint commercial air fleet, development of a joint radio network, agreement on 
territorial limits at sea, a hemisphere passport and continental citizenship, 
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and the inclusion of Gran Colombian and Central American representatives in 
the Inter-American Peace Commission. It is hoped too that the Peace Commis- 
sion will become an integral part of the Organization of American States. 
The foreign ministers are expected to discuss the agenda that should come up 
in the Caracas conference of foreign ministers. 


The former mayor of Quito and unsuccessful presidential candidate, 
Ambassador José Ricardo Chiriboga Villagémez presented his credentials in 
Washington on December 12. Former Ambassador to Chile Gonzalo Zaldumbide has 
gone to Paris to represent his nation. 


It is reported that the blueprint stage has been reached for the 
creation of a new port in quiet waters seaward of Guayaquil. A bridge which 
would span the treacherous Guayas and join Guayaquil with the Quito railhead 
is planned also. Much hinges on whether the World Bank considers the project 
a worthwhile and safe investment. In the past, Ecuador has provided foreign 
capital with some unhappy experiences. However, the current record year in 
foreign trade will be in Ecuador's favor. Good crops and high prices are 
carrying the country to an estimated $16.5 million favorable balance in 
foreign trade. Ecuador may lead the world in banana exports this year; 
coffee and cacao are other major export commodities. Developments such as 
these encourage the introduction of such agencies as the newly created 
offices of the North German Lloyd and Hamburg American lines. The companies 
expect to bring service to Guayaquil in January. 


PACIFIC COAST REPUBLICS 
PERU 


The Latin American Labor Technical Trades Conference opened in Lima on 
December 1 to discuss social problems and the rise of production in Latin 
America. Official delegations in attendance represented 13 Latin American 
countries, Great Britain, France, and Holland, as well as various United 
Nations organizations. During the second session of the conference, the 
Bolivian delegation made a dramatic report on the abuses committed in Bolivia 
by foreign mining concerns. Quiroga Galdes, Bolivian delegation chief, 
charged that several mining companies were treating Bolivian workers as 
virtual slaves. President Manuel Odrfa also commented on labor exploitation 
when he officially closed the conference on December 14. He said that 
countries producing raw materials often have to sacrifice their labor forces 
to poor working conditions and low standards of living because many capitalist 
countries do not pay them adequately for their raw goods. The worker is | 
further handicapped, President Odrfa concluded, because he cannot always pay | 
the prices that the capitalist countries ask for their manufactured goods. 


In November, the Inter-American Council on Commerce and Production met in 
Lima (H.A.R., V: 11). At that time, a Brazilian paper charged that the 
Peruvian delegation, alledgedly dominated by the North American delegation, | 
canceled a discussion of free enterprise vs. government intervention in trade \, 
and industry. The Brazilian report interpreted the move as an effort to 
prevent the Brazilian proposition from defeating the North American and 
Peruvian thesis. However, Dr. J.R. Otarola, a former member of the Peruvian 
Central Reserve Bank, rejected, during a press conference early in December, 
both the Brazilian and North American positions and lent his support to the 
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Argentine proposal of state intervention in the economic development of the 
people. He explained his attitude, which is not necessarily supported by the 
Peruvian government, by stating that the world is a big market composed of 
producers and consumers and that, since there is no organization in 
international economy, each nation must adopt adequate meesures to safeguard 
its own national economy. 


The National Petroleum Council of Peru (H.A.R., V: 11) has approved 
the requests for oil concessions presented by Petrolera Peruana, S.A.; 
Petrolera San Miguel, S.A.; and Augusto and Fernando Wiese. Carlos Gibson, 
Commercial Counselor of Peru, made a comparison between the methods of 
handling Bolivian tin and Peruvian oil. He said that, in contrast to the 
nationalization process taking place in Bolivia, Peruvian law permits foreign 
capital equal rights with natior@l cepital. For several years a number of 
North American corporations have enjoyed mutually profitable relations with 
the Peruvian government. Under the new law, foreign concerns are permitted 
to exploit the country's oil reserves on 40-year concessions, splitting the 
profit equally with the government. To date, 13 foreign companies have taken 
advantage of the law, and it is expected that the number will increase. 


Education underwent a few changes during December. As a result of the 
student strikes in Peru's four national universities (H.A.R., V: 10), 
General Juan Mendoza, minister of education, resigned his post. The new 
minister is Alfonso Balaguer, a navy officer and former director of the 
National Polytechnical Institute of Lima. At the University of San Marcos, 
the student strikes resulted in the resighation of Dr. Pedro Dulante, rector 
of the University, who was replaced by Dr. Mariano Ibérico Rodriguez. The 
schools are also undergoing changes. For the first time in Peruvian history, 
there are more technical schools than national colleges. One of these 
technical schools, the National School of Engineering, has been authorized to 
contract loans up to 4 million soles for the enlargement of the institution. 
The building program includes a new devartment of civil engineering and 
workshops for mechanical and hydraulic engineering. 


Irrigation projiects were an important part of the agricultural field 
during December. The Peruvian Congress authorized President Odria to issue 
bonds worth 650 million soles ($42,250,000) in order to raise funds for 
irrigation projects. The bonds are to be backed by specified taxes and 
revenue from sales of newly irrigated lands. In Cayma, about five miles 
northwest of Arequipa, work on a community irrigation project began 
December 11. The channeling of the Quiroz River, a branch of the Chira River 
in northwest Peru, will be completed by November 1953, four months earlier 
than anticipated, according to an announcement made by the contractors. The 
project, a flood-control measure, will add 60 cubic meters' capacity for 
regulating the downflow of the river. 


Rubber production for the year 1952 increased 36% over the previous year. 
This increase satisfied domestic needs and left a surplus available for 
export. The regional agricultural service of Cuzco organized a campaign to 
increase planting by distributing selected seed potatoes among the farmers. 


An addition to Peru's manufacturing industry is the formation of a 
company, with a capital of 10 million soles ($625,000), for the erection of a 
plant to produce black and galvanized piping. 
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President Odria promulgated, on December 1, the law of Congress which 
approved Peru's 1953 budget at the sum of 2,779,800,000 soles. 


BOLIVIA 


Problems arising fromthe nationalization of the tin mines in Bolivia 
continue to be vexing. No definite agreement has been reached concerning the 
vital compensation question, but President Paz Estenssoro still affirms his 
intentions to provide just indemnity, especially to the U.S. stockholders. It 
is reported that although tin production was down a iittle in December the 
mines were still in operation. Unrest among the workers is still evident 
since the nationalization has not yet delivered them to the promised land. 
The mines ere so close to depletion, that it has been predicted that they will 
be forced to close down in about 15 to 20 years. When this occurs, the dense 
population in the altiplano of Bolivia will either have to shift to the less 
populated and lower area to the east of the Andes or turn to the mining of 
lead, tungsten, and other minerals which have been relatively unexploited. 


The Bolivian government seems to be aware of the need for some adjust- 
ment, and is, with the aid of Point Four missions and Servicios, opening up 
agricultural land in the interior. A prime example of such interior develop- 
ment is to be found in the area about the town of Santa Cruz in east central 
Bolivia. A new paved highway is being built from there to Cochabamba. 
Attempts are being made to further develop oil production in this area which 
has some of the largest reserves of petroleum in all South America, and 
natives are being taught better agricultural methods -- all with advice, 
assistance, and equipment provided under Point Four agreements. 


Politics in Bolivia are closely related to the economy and the sub- 
standard of living of its predominately Indian and mestizo population. 
Fortified by his new army of loyal M.N.R. troops (with which the regular army 
was replaced last April), Paz Estenssore has successfully staved off several 
minor attempts on his regime; there undoubtedly will be more. There is in his 
Cabinet something of a time bomb in the person of Juan Lechin, an opportunistic 
labor leader who has the support of the powerful mine workers union and many 
Communists. The Marxists have been spreading unrest in the outlying 
provinces with talk of land reform. The nationalist government appears to be 
treading on thin ice, and if it breaks, Bolivia will indeed be another of the 


world's trouble spots. 


Argentina has been getting rather good response from friendly overtures 
to Bolivia. Recently the government reaffirmed the fact that export permits 
are not needed for trade with Argentina. Comptroller General of Bolivia, 
Miguel Angel Céspedes, has reportedly worked out an agreement in Buenos Aires 
with the Institute of Social Welfare of Argentina to allow Bolivians to work 
in various departments of the Institute to perfect their knowledge of social 
welfare and related legislation. Céspedes stated that he was sure that 
President Perén is in sympathy with the actions of the Bolivian government 
dealing with economic planning for the benefit of the people. 


Since September 1952, the U.S. has not been offered any spot tin sales, 
nor has it bought any tin concentrates. The State Department and its 
interested agencies are currently considering the feasibility of concluding a 
one-year contract for the purchase of Bolivian tin concentrates, as offered by 
Bolivia's ambassador to the U.S., Victor Andrade. 


CHILE 


This month the new Ibanez regime met its first big labor problem. 
Workers in the power, textile, bakery, tanning, shoe, and copper industries 
all went on strize for higher wages. The copper strikes were the most | 
dangerous to the national economy. Some 15,000 workers of Portrerillos, a 
subsidiary of the Anaconda Copper Company, demanded a wage increase and an 
indemnity amounting to one month's salary for each year of service. Labor 
representatives suspended their talks with a vice-president of Anaconda 
because they learned that the company had decided to hire new personnel in an 
effort to re-establish full production. The Anaconda representatives then mei 
with Minister of Interior Guillermo de Pedregal to try to resolve the conflict 
and to prevent a complete work stoppage. Meanwhile, a New York representa- 
tive of Braden Copper Corporation, a Kennecott subsidiary, arrived at 
El Teniente to try to settle a strike of 6,000 of their workers. Minister of 
Labor Carlos Martinez met with the Kennecott representative to find out if 
the company was in a position to meet the workers' demands. Finally on 
December 27 Ibanez ordered a settlement of all strikes. The decree 
established pay benefits for all workers and instructed them to return to 
work immediately. In a speech to a convention of hotel employees, Ibanez 
said that he wanted the people to be peaceful and so would not tolerate 
"illegal" strikes. Apparently Ibanez will be the one to determine the 


legality of the strikes. 


After facing the strike situation, Ibanez continued his campaign for 
government by decree. He hopes for a six-month period of wide executive 
powers in order to clean up corruption and balance the budget. The substance 
of the powers sought by the President is being shaped into a bill by a special 
senate committee. The bill would give Ibanez the right to reorganize semi- 
governmental boards, to suppress parliamentary advisory boards, and to 
discharge government officials. In addition the bill suggests: 1) presi- 
dential control of government credit, 2) a curb on further taxation, 

3) establishment of compulsory savings, and 4+} limits on investments by 
government departments. Ibanez also wants the power to regulate all prices, 
wages, salaries, and profits. El Diario Tlustrado, while conceding the need 
for relieving the eccnomic situation, accused Ibanez of "seeking powers that 
would allow him to establish socialism by decree without consulting Congress." 


The Senate, in its first clash with Ibanez, showed no indications of 
subservience. The Constitution states that diplomatic representatives are to 
be nominated by the President and approved by the upper house of the legisla- 
ture. When Ibanez submitted his candidates, the Senate rejected six. A 
spokesman said that more capable and more experienced men should be selected 
as representatives to Spain, Uruguay, France, Bolivia, Canada, and Egypt. 


In order to combat the rising inflation which characterizes the "most 
difficult economic situation in Chilean history," the country will reduce 
imports by $33 million, restricting goods brought into the country to 
essential foods, drugs, raw materials, and machinery. The government 
recommends cutting expenditures, freezing wages and rents, and levying new 
taxes on copper and nitrates. Foreign capital will be encouraged, especially 
in cellulose and newsprint industries. A plan has also been suggested to 
re-establish trade behind the Iron Curtain. "The financial problems can be 
solved," asserted Minister of Finance Juan Bautista Rossetti, "but it will 
involve great personal sacrifices for everyone." 
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An extraordinarily good wheat harvest is expected to meet the needs of 
the entire nation, and Chile will not have to import wheat during 1953. 
However, the price of bread will probably remain the same. In order to 
promote agriculture, the government plans to improve methods, grant more 
loans to farmers, and encourage immigration of European agricultural workers. 
- Farm equipment will be subsidized by the sale of an expected 100 million 
liters of wine exports. A comprehensive eight year plan proposes to irrigate, 
reclaim, and bring into production almost a million acres of additional land. 
Increased agricultural production plus higher tariffs and port fees are 
expected to help Chile's unfavorable dollar exchange. 


When the mining industry recovers from the effects of the strikes, 
Chile's mineral production should be greatly increased. The Chilean 
Exploration Company, a subsidiary of Anaconda Copper, has just completed a 
new smelter at Chuquicamata. The new plant will extract copper from copper 
sulfides. This new source, added to the long-established production from 
oxides, may increase output from the Antofagasta region up to 500 million lbs. 


per year. 


The United States places a 2% duty on each pound of imported copper. 
During the war, however, the tax was suspended on the Chilean metal. Since 
the law authorizing the tax suspension is due to expire in February, the 
tariff again looms as a problem in U.S.-Chile relations. Some observers have 
seid that if the tax is not definitely abandoned there is danger that South 
Americans will lose all confidence in the Good Neighbor Policy. Chile has 
exported some 200,000 tons of copper to the United States since May 1952. 
Since the Anaconda Copper Company, which owns the Chuquicamate and El Teniente 
mines in Chile, reportedly derives 36% of its profits from the Chilean opera- 
tions, the tariff problem may prove to be cf direct concern to American 


investors. 


John L. Lewis, head of the United Mine Workers, called for greater 
attention in this country to Chilean problems. He threatened a formal protest 
by the U.M.W. to the U.S. government on the grounds that American copper 
companies are damaging inter-American relations by their "high-handed tactics." 


According to Foreign Minister Arturo Olavarrfa, the "niggardliness of 
U.S. economic aid" is driving Chile into collaboration with Argentina; 
moreover, Olavarria said that Chilean cooperation should be spontaneous 
instead of being forced on us." Talks with Argentine have been "exceedingly 
cordial," according to the Chilean weekly Basta. General Per6én presented 
Ibanez with an Argentine-manufactured car. This inauguration gift is another 
indication that Perén is still vitally interested in Chile. As military 
attaché to Chile in 1938, Perén remarked, "Chile should join with Argentina to 
form a single country...an Anschluss would couple Chile's mining economy to 
the industrial, agrarian economy of Argentina, thus forming a perfect whole." 


The Chilean government canceled the contract of the Easter Island 
Exploitation Company, allegedly for nonfulfillment of terms. It seems that 
the company failed to engage in reforestation work and construction of 
adequate water systems and is also accused of obstructing government efforts 
to overcome leprosy. The company had been running 50,000 Merino sheep on the 
island and had reported a yearly profit of $80,000. Williamson, Balfour, and 
Company, a British concern accused of operating the company, denied that it 
owned the controlling shares. The government policy in this expropriation 
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move is widely interpreted as a step toward "nationalism," since the exploita- 
tion of the island's natural resources will be carried on by the government- 
operated Corporacién de Fomento. 


In a nationwide broadcast on December 19, President Carlos Ibanez del 
Campo made an appeal for political unity. By electing him, he said, the 
people had united against misgovernment, poverty, intervention, and the power 
of money. "It is the duty of the political forces which forced the victory in 
September to give the government permanent, ample, disciplined support," he 
declared, adding that it is imperative that the governr nt obtain a parliamen- 
tary majority in the senatorial elections. 


The Ibanista candidate for senator from Santiago is feminist leader 
Marfa de la Cruz (H.A.R., V: 11). The position was left vacant when Ibanez 
was elected to the presidency. Maria de la Cruz is running against Pedro 
Fonseca, Agrarian Labor party; Ernesto Barras Jarpa, Liberal party; German 
Dominguez, Social Christian; and Humberto Mewes, who is supported by the 
Popular Front. In order to win, the opposition will have to agree on a single 
candidate, which at this point seems impossible. It is unlikely that the 
Catholics will support Mewes, for he has accepted Communist support; nor is it 
likely that the extreme left will accept liberal Ernesto Barros, who is allied 
with powerful interests. Observers believe that some of the candidates may 
withdraw, but this move would probably result in discouraging supporters from 
voting instead of encouraging them to back one candidate. 


Salvador Allende, leader of the Chilean Popular Front, and Elias Lafferte, 
secretary general of the Chilean Communist party, indicated that they would 
support the President and his administration. In a cordial interview Ibanez 
thanked the leftist leaders for their cooperation. The lists of candidates 
for Congress includes such well-known Communists as Elfas Lafferte, Salvador 
Ocampo, Bernardo Araya, Juan Corona, and Leoncio Santos. 


Carlos Davila, former Ambassador to Washington, who was President of 
Chile for 100 days in 1932, is returning to Chile after an absence of 20 years. 
He heads a U.N. commission which is surveying South American countries before 
carrying out UNESCO development plans. 


RIVER PLATE REPUBLICS 
ARGENTINA 


The largest wheat harvest in a decade, expected to reach 7 million tons, 
provided Argentina's most joyous 1952 Christmas blessings. The 15 million 
acres planted to wheat in 1952 were 1 million more than in the previous year 
(though 3 million under the goal set by Perén at the beginning of 1952) and 
showed that the president had been successful in reversing the tendency of the 
past several years in which farmers had limited their plantings because of low 
prices paid them by the government. The big harvest was made possible by 
excellent weather conditions through most of the farmlands, which were a 
relief from the three preceding lean years of drought. Thus, Argentina does 
not expected to repeat its 1951 embarrassment of having to import large 


quantities of wheat. 
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There were a few sobering realities to temper enthusiasm over the bumper 
grain crops. While Perén was "frankly optimistic” about 1953 prospects, he 
cautioned that the government could not abandon economic controls. This meant 
that rationing could not yet go out the window, and that Argentines would 
continue to eat black insteac of the customary white bread. Obviously, it 
will still be necessary to be close-fisted with the nation's foreign exchange 
reserves. Two-thirds of the present wheat crop is already earmarked for 
Argentina's creditors--Brazil, Italy, Japan, Germany, France, and others--and 
cannot be expected to earn hard currency to pull the nation out of the red. 
There is also the proolem of finding a market for the remaining, over-priced 
wheat. The price of 500 pesos ($100) a ton paid to farmers for wheat 
delivered in Buenos Aires is not comvetitive with Canadian or U.S. wheat 
delivered in European ports at approximately $0. Observers believe that 
early in 1953 the government will have to readjust the present unrealistic 
exchange rate of 5 pesos to the dollar. 


The prospects for 1953, and, in fact, for the next five years, are that 
the government will continue to encourage agricultural production, while soft- 
pedaling industrial expansion. The second Five-Year Plan, passed in December 
by a special session of Congress and due to take effect in January 1953, is 
more a vague declaration cf principles than a blueprint, but does indicate a 
marked priority in the matter of government attention to the farms and to a 
back-to-the-land movement. The estimated state expenditure for the full 
period of the plan is 35.5 million pesos, compared with 18 million pesos 
expended during the first Five-Year Plan. Farmers are to get easier credits 
and bigger cash returns on their crops. Internal reauirements in farm equip- 
ment are to be met, and farmers will have the right to transport their harvest 
in their own vehicles instead of in government-owned, union-run trucks. Below 
is a sample of the farm production goais set in the plan: 


1952 1956 1957-58 
wheat 8 million hectares 
flax 2 
maize 
alfalfa 8 
other grains 6.8 " 
dairy herds 3.3 million head 4 million head 
wool production 188,000 tons 203,000 tons 
pork 200,000 tons 
mutton 210,000 tons 


One of the primary objectives is to increase the amount of meat available for 
export to 380,000 tons. This figure, incidentally, is 400,000 tons less than 
in years of abundance previous to 1946. reat Britain alone used to receive 
400,000 tons normally. According to the latest Anglo-Argentine pact, signed 
on the evening of the last day of 1952, Britain will get 250,000 tons at a cost 
of £161 a ton. Only 200,000 tons of this will be beef, the rest pork. In 
exchange for the meat, Argentina will receive 4 million tons of petroleum and 
800,000 tons of coal. 


The government will also continue its campaign to induce Argentines to 
eat less meat in order to achieve a better balance in their diets and leave 
more meat for export. Health Minister Ramén Castillo recently informed 
Argentines that they eat 72% more meat than their bodies need or can digest. He 


also declared that they consumed 73% less eggs, 58% less vegetables, 33% less 
milk and 28% less fruit than the minimum health requirements. 


Perén's critics warn that his abrupt shift to agriculture will bring 
great hardships to overexpanded industries which will be forced to curtail 
operations or shut down. This would lead to heavy unemployment, which may 
be just what the government is seeking in order to entice workers back to the ‘ 
land. Actually, there is critical unemployment now. In October, 250,000 
workers--one out of every six--in Buenos Aires were reported to be out of 
work. 


It would appear that Perén is being as harsh on industry as he has been 
on agriculture in the past. He has virtually cut off all credits to industry 
In September it was announced that in order to secure credits from banks (all 
state controlled) private companies would have to take the government into 
partnership and give workers a share in management. Perdén declared that if 
companies refusing to meet these requirements went bankrupt, it was of no 
importance. The government and workers could take them over after they were 
liquidated. It is doubtful if workers were as impressed by this show of 
government concern for their interests as they probably are, and should 
continue to be, by the mounting food prices and the prospect of an inflexible 
government stand against wage increases. It will be interesting to see what 
success Perén has in persuading labor that fixed wazes and tightened belts 
can assure the "social justice, economic independence and political 
sovereignty" that he has so often preached, and which are, as might be 
expected, declared to be the primary objectives of the second Five-Year Plan. 


In spite of the five-year emphasis on agriculture, Perén is not taking 
his sights off the industrial development of the country. He warns that "so 
long as we continue to be a nation of farmers and cattlemen, we will keep on 
being a colony;" consequently, in describing the second Five-Year Plan, he 
said he wished to encourage industry "on a small scale" at first, then push 
the movement more vigorously under the third Five-Year Plan beginning in 1958 
(the year in which Perén's present G-year term ends). For the time being, he 
said, the state is withdrawing from the "somewhat excessive” role of investor 
that it assumed under the first Five-Year Plan ending in 1951. Under the new 
plan, the President wishes to have private savings channeled into private 
investments, with the final objective of returning 8% of private savings into 
private enterprise. 


La Capital of Roserio writes that within the last few years some 20 , 000 
industrial undertakings, large, medium, and small, have been set up in 
Argentina. One of the government's objectives in the new Five-Year Plan will 
be to decentralize many of these industries, thereby reducing the population 
of three unspecified large cities. Perhaps Perén has in mind a redistribution 
to areas of potential hydroelectric power. He recently designated a committee 
to study the possibilities for developing such power along rivers and lakes of 
national border regions. Presumably, these would be in the area of the Iguazu 
Falls in northeast Argentina, or in the southern lake region along the Andean 
piedmont. 


The President reiterated his frequently-made promise to create a "small 
heavy industry," using domestic raw materials and resources. For a heavy 
industry Argentina is not especially well endowed with the essential 
ingredients, iron and steel, and coal, nor are these conveniently located for 
the most economic exploitation (H.A.R., V: 10). A report on Latin America's 


iron and steel industry, delivered at an October-November conference in. 

Bogota, noted that Argentina has 100 million tons of iron ore of 40% metallic 
content (low grade) at Zapla, and &0 million tons of 55% ore (high grade) at 
New Sierra Grande. Rio Turbio low-grade coal deposits were placed at 250-350 


million tons. 


Perén promised that by the end of the Five-Year Plan, Argentina would be 
self-supporting in fuel, producing 6 million tons of petroleum a year. This 
figure would compare with 2,958,000 tons produced in 1951 in state fields, a 
30% increase over the 2,259,000 produced in 1946. In 1951, national sources 
supplied only 41% of total consumption in contrast with 51% in 1946. It is 
hoped to exploit new fields discovered in Neuquén, in Santa Cruz Austral and 
in southern Mendoza, as well as additional oil strata in Salta and Tierra del 
Fuego. 


Perén evidently exvected last July that the fuel problem would be greatly 
alleviated or solved within 18 months to two years by the development of 
atomic energy in Argentina; reports would now seem to indicate that he has 
been disillusioned. The New York Times reported early in December that 
according to engineers engaged in Argentina's atomic energy project on Huemul 
Island at San Carlos de Bariloche, “all of the 300 workers" in the pilot plant 
had been dismissed, and that Ronald Richter, the ex-Nazi scientist in charge, 
had been placed under arrest three weeks before. Several engineers were said 
to have returned to the companies they had orginally ieft for better pay at 
the project. 


Pedro Iraolagoitia, chairman of the Argentine Atomic Energy Commission, 
promptly denied the arrest of Richter and the dismissal of 300 workers from 
the plant, claiming there had never been any such number employed. A few days 
later, two newspapers in Buenos Aires reported the arrival of Richter in the 
capital; however, the New York Times claimed thet he could not be reached at 
any of the city's leading hotels or at any of his usual stopping places. A 
year ago in December (H.A.R., IV: 13}, Richter triumphantly boasted that 
scientists who had sneered at his original announcement in March 1951 of 
"thermo-nuclear" discoveries (H.A.R., IV: 4) would soon have to eat their 
words. He promised "convincing new demonstrations" within three months. 
Perhaps Richter is now eating his own words, or at least faring badly. It is 
at any rate significant that there is no mention of atomic energy development 
in the second Five-Year Plan. 


On December 12, the Argentine government brought to a close the incident 
in which it had protested against Uruguay's alleged non-recognition of 
Argentina's sovereignty over the Falkland Islands (H.A.R., V: 10&411). The 

rgentine note to the Uruguayan government expressed satisfaction with the 
Uruguayan explenation for its action in signing an airenavigetion pact with 
Great Britain providing for hydroplane service to the Falklands. Argentina has 
ended its economic boycott of Uruguay as well. It is very possible that 
Miguel Miranda, ex-economic “ezar" of Argentina now living in voluntary exile 
in Montevideo, was influential in bringing to a close the incident to which he 
was reportedly opposed. iie may have argued his point convincingly when, for 
undisclosed reasons, he was summoned to Buenos Aires in December for congulta- 
tion with Perén, presumably with regard to the coming Five-Year Plan. 


The New York Times reported that Miranda was being called to Buenos Aires 
in order to administer the Five-Year Plan; however, on December 24, Perdén 


dismissed the report as “only one of the many imaginings of the New York 
Times." Even so, according to that newspaper, shares in Pesca, one of the 
enterprises in which Miranda had a close interest before leaving for 
Montevideo four years ago, jumped 60 points in one day on his return this 
month to Buenos Aires. Gold prices rose 25%, and closed at high levels on 
the same day as the President's denials concerning Miranda. Perhaps, then, 
businessmen have reason to believe Miranda will play an important part in the 
new government venture. 


URUGUAY 


The Uruguayan Congress has postponed final ratification of the military 
.assistance agreement with the U.S. The pact has been approved by the Senate, 
(H.A.R., Ve 11) but has yet to pass the lower house. The main opposition to 
the agreement seems to stem from the Herreristas, who feel that such a pact 
will allow the U.S. to demand certain raw materials in exchange for arms, and 
thereby upset Uruguay's trade balance. | 


The Argentines have lifted most of the restrictions on shipping, trade, 
and travel to Uruguay which were instituted during the recent controversy 
about the Falkland Islands (H.A.R., V: 10). 


Senator Angel Maria Cusano introduced to the U.N. Economic and Financial 
Committee a draft proposal to reaffirm the right of every country to nation- 
alize and exploit freely its natural wealth. In doing so, Senator Cusano 
offered to accept any amendment that would guarantee to private investors 
compensation and indemnity according to the laws and constitution of any 
country. An Indian amendment to soften the resolution recommended that the 
states exploit their natural wealth "with due regard for maintaining the flow 
of capital in conditions of security". This was approved, and the resolution 
was passed, although not without misgivings on the part of most of the 
investor nations, 15 of which abstained from voting. Senator Cusano declared 
that although Uruguay had already nationalized power, transport, communicg- 
tions and other services, this resolution did not imply that it had further 
nationalization in mind. One intention of his proposal, he said, was to 
reaffirm the principle, strengthened in the new constitution of this country, 
guaranteeing private investors just and adequate compensation and indemnity 
when such industries were taken over in the public interest. 


Economic activity in Uruguay has been slow, but shipments of wool to 
Japan and Europe have shown some improvement. 


PARAGUAY 


The recent serious inflation and flight of foreign capital from Paraguay 
has stimulated the government to make its first effort at systematic economic 
planning. In April 1952, a Planning Commission for Economic Development was 
set up, which at present is composed of Minister of Finance Guillermo Enciso 
Velloso (president), the president of the Central Bank, the president of the 
Agrarian Reform Institute, and three technicians representing the Central Bank, 
the Ministry of Finance and the Ministry of Industry and Commerce. At the 
request of the government, the U.N. assigned a technical assistance mission to 
aid the Planning Commission. 


The program of the Planning Commission adopted on December 16 is 
intended to go into effect in 1953. The Programa de Estabilizacién y 
Fomento Ecomémico is, as the name suggests, a comprehensive attempt to 
stabilize tne finances of the country and to develop its economy. For this 
purpose, there is a oroad program of encouragement to agriculture and 
manufacturing. Also, the framing of a more realistic and technically more 
satisfactory excnange policy is planned, along with efforts to prevent 
substantial deficits in the government budget. 


BRAZIL 


Brazil was the most talked-about nation at the 39th National Foreign 
Trade Trade Convention which met in New York this month. General dissatis- 
faction was expressed with Brazil's failure to request a loan to liquidate 
outstanding drafts. Managing director of the International Monetary Fund, 
Ivar Rooth, pointed out that a loan will be ready whenever the Brazilians 
request it. I.M.F. was created for the express purpose of assisting 
countries suffering from temporary trade disequilitrium. Brazil has been cut 
off by most foreign traders, many of whom have had to finance year-old ship- 
ments to that country at rates as high as 18% because of the exchange 
position, and who face bankruptcy if payment is not forthcoming. Loss of the 
high credit standing Brazil has in the United States would cost much more 
than would a loan, since it would lead to forfeiture of a $100 million 
revolving crecit and increased prices for essential imports. 


he hopnelessness of the plan to liquidate the debt by cutting imports 
became evident in lovember when total indebtedness rose to a new high after 
October's slight decline. For the first time since May the value of new 
drafts issued exceeded that of the previovs month, indicating that economizing 
had reached its limit. There had accumulated a foreign commercial debt of 
more than $550 million (5237.5 million to the U.S. and hard currency 
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countries, 637.5 million to England, $92 million to Germany, and 879 million 
francs to Belgium). 


Due to this and an inability to obtain essential imports, Brazil is 
understood to have expressed a desire to liquidatearrears and to have applied 
to the U.S. Export-Import Bank for a loan, Since a loan to cover a debt 
backlog involves a change of policy for the Bank and the danger that it would 
lead other nations to over-buy in hopes of being "bailed out" the same way, 
it is helieved that the Bank will not act until the new U.S. President takes 
office. The transaction is expected to be completed in two months, however. 


Efforts to balance foreign trade and reduce commercial debts are being 
thwarted by continued stagnation of exports, which show an over-all drop of 
62.2% from last year's figures. The director of the export-import department 
of the Bank of Brazil announced that the department was studying plans for 
marketing over-priced products through barter, but would limit barter imports 
to production goods. Meanwhile, coffee and mineral ores are the only 
important products that still are selling abroad in any sizeable quantity, 
and even coffee sales were reduced during the month of November. The value of 
shipments of cotton, normally Brazil's number two export, declined 83%. Last 
year, Brazil exported more than $3 million worth of babassu nuts; this year 
none. Cacao beans declined from $50 million to $29 million. No raw wool was 
shipped this year. Less than half the amount of last year's hides exports was 


registered. 
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The most effective means of marketing over-priced goods, however, is 
through a cheaper cruzeiro. A bill providing for a free market alongside the 
official one has passed both houses of congress and awaits Vargas' signature. 
It establishes a rate exchange based on the I.MéM.F. parity for Brazil for all 
import and export operations, their ocean freights, and insurance and banking 
expenses connected with them. The same rate will apply for payment of all 
government services abroad, including those of foreign loans and credits, and 
for remittances of the proceeds of those foreign capital investments 
considered essential to the national economy. Generally speaking, this means 
power and transportation developments, but other fields of enterprises could 
also be so classified. For all other operations the rate will be negotiated 


freely. 


The title of the bill should not be misconstrued, however. The govern- 
ment will still keep a close control over quentity and price of free market 
transactions by informing each industry every six months regarding the amount 
of its product which can be exported, and importers as to the amount of 
exchange which is or will be available. The "short" and "long" positions of 
banks and other money exchange enterprises will be limited by the government, 
and in a crisis the government retains the power to suspend trading. All 
quotas are to be applied to an industry as a whole and distributed proportion- 
ally throughout the industry, without discrimination or favoritism. 


Specific iegislation is stiil necessary to clarify certain aspects of 
the bill, but there are several advantages to it as it stands. It will allow 
relative freedom for remittance of profits from capital investments, thus 
ending a bone cof contention between the administration and foreign capital 
which began last January when Vargas pronibited retroactively remittance in 
excess of 10%. % will encourage new cavital to come in by allowing more 
cruzeiros to the dollar and guaranteeing reasonable freedom of action for 
sending abroad dividends and profits, and for repatriation of capital. On the 
other hand, it appears to penalize capital which entered under a more expen- 
sive cruzeiro, since cruzeiros now earned will te worth less. 


The Bank of Brazil recently announced that it would sell its $130 million 
of over-priced cotton (H.A.R., V: 11) to buyers whose credit was sound, 
giving them five years to pay with annual interest of only 3% on their debt. 
Finance Minister Lafer has complained, however, tict the loss to the bank 
would be greater on the 3% transactions than if it had sold for cash at a 30% 
loss. He proposes, instead, that the bank sell the cotton abroad at the world 
marlet price and make up the loss over the five-year period by lending the 
proceeds of the sales et the normal rates (for Brazil) of 10% or 11% interest. 
The council of the Superintendency of Currency and Credit was examining the 
entire problem at the end of the month. 


The 1952-53 cotton acreage in the state of Sao Paulo is now expected to 
be about 20% below the 3,290,000 planted in 1951-52. The quantity of seed 
distributed prior to the end of October was 24% less than for the correspond- 
ing period a year ago. Uncertainty over future government support policy, the 
unusually tight credit situation now prevailing, and the plight of this year's 
crop have contributed to the reduction. A large crop may be harvested, 
however, since most of the decrease is occurring among marginal producers. 
Weather has been good; it is anticipated that the desired quantities of 
insecticides will be available in sufficient quantity at reduced prices; and 
the government has recently granted financing to the extent of 80% of the crop, 
based on the minimum price for each type of cotton. 


- 36 - 


Agricultural and cattle conditions in southern Brazil are reported as 
fair to good. However, the planting of small grain crops was delayed in 
July because of heavy rains. In the coffee-producing zones of Sao Paulo and 
and Paran&, general rains which began in early September promoted a good 
flowering. of trees. In the North and Northeast, where effects of the 1951-52 
drought were still being felt, another dry year was experienced. Extensive 
crop damage was reported from Bahia and Recife. In Ceara the principal 
crops, except for carnauba wax, are far below normal. 


An unusually high percentage of the 1952 coffee crop has already been 
registered for dispatch to ports, but the final estimate for the harvest has 
not been released. Prospects for the 1953 harvest in all states are good, 
with the possibility of the largest crop for some years. The 1952 cacao 
intermediate crop has been estimated at 302,000 - 324,000 bags of 60 
kilograms each; in 1951 it totaled 1,155,200 bag Exports of cacao in the 
first nine months of this year dropped to 538,768" begs from 1,172,670 bags 
in the 1951 period. The 1952-53 carnauba wax crop of about 12 ,650 tons, on 
the other hand, is above average, although exports continue to be much less 
than normal. 


President Vargas signed legislation con December 22 establishing the 
National Coffee Institute. The institute is, in general, organized along the 
same lines as the former National Coffee Department, and will have jurisdic- 
tion over the entire country. The duties are to promote research and 
experimentation, reduce vroduction costs, and increase output. Nearly Sta 
pound, which is to be passed cn to consumers, has been added to the produc- 
tion cost or ccffee by the creation of the institute. 


The president requested legisiation from congress to create a special 
type of promissory note imowm as "cédula rural" to facilitate farm loans. 
Crops and products under cultivation or growth would be accepted as 
colleteral. On December 16 Vargas authorized new expenditures totaling 150 
million cruzeiros for the purchase of farm machinery, which the government 
will resell at cost to farmers on small monthly payments. Plans are under 
way for complete local manufacture of tractors as part of an intensive 
agrarian program of the government. 


A vast irrigation program to benefit northeast Brazil, the southern 
ricelands, the various coffee-growing states, and the vheatlands is the 
object of a study by Minister of Finance Lafer. Experiments show that the 
yield of coffee plantations could be increased as much as 40% by the use of 
the methods planned. Lafer reports that he has received the assent of the 
U.S. Government to send irrigation experts, and assurances from the Inter- 
national Bank that the necessary Tinancing would be forthcoming. 


The establishment of a free port at Manaos has been approved by the 
parliamentary cormittee on transportation. The Manaos port will be used for 
maintenance, storage, processing and shipments of all types of foreign 
preducts for use in the Amazon regions of the neighboring countries. 


Typical of the mineral wealth which in many cases awaits further invest- 
ment and exploration is the country's iron, which is estimated to amount to 
fifteen billion tons, about one fourth of the world's known reserves. Iron 
ore passing through the port of Vitoria by Cia. Vale do Rio Doce, S.A., 
earned Brazil $19,652,022 from January to the end of October, nearly double 
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the figure for the corresponding period of 1951. The total quantity of ore 
shipped reached 1,260,000 tons through October. The company plans to boost 
exports to three million tons yearly in the near future. 


An indispensable corollary to the development of mineral resources is 
ample availability of power. An artificial lake retaining several billion 
cubic meters of water is to be formed in the interior of Minas Gerais as a 
result of the projected damming of the Sao Francisco river at the point 
known as Tres Minas. Cost of the dam is estimated at about a billion 
ecruzeiros ($50 million). In addition to electrical potential at the dam, it 
would reportedly be of great assistance in inland river navigation and would 
greatly increase the potential of the Paulo Affonso development as well. 
Initial output of the proposed power station is expected to be 400,000 horse 
power. 


President Vargas approved a project for a loan of $1,630,000 for 
expansion and modernization of the Mato Grossense de Eletricidade power 
company in southern Mato Grosso. A recent senate resolution authorizes the 
Rio Grande do Sul government to negotiate a $25 million loan from the Inter- 
national Bank for the electrification program. 


A decree signed by Vargas provided federal aid in the expansion and 
development of hydroelectric power. Among other things, the decree provides 
that federal authorities will sponsor the admittance of foreign technicians 
with specialized skills to work in the electrical equipment industry. (Present 
Brazilian law severely restricts professional and technical activity of 
foreigners so as to guarantee employment for native Brazilians.) 


A technical productivity office has been established by the government 
under direct instructions from President Vargas. The new bureau will concern 
itself chiefly with the problem of bringing about increased over-all produc- 
tion, thereby reducing iiving costs. 


Brazil will spend 550 million cruzeiros in the modernization and re- 
equipment of the Estrada de Ferro Nordeste do Brasil and 703,125,807 cruzeiros 
on the Rede Mineira de Viagao. Joint Commission proposed dollar loans of 
$6,354,000 and $7,040,953, respectively,will purchase American equipment and 
accessories. 


Five Brazilian leaders in the railroad industry, the third such group to 
visit the U.S. under the Point IV project, started a period of study with the 
Illinois Central Railroad on December 2. They are studying U.S. management 
methods as a means of aiding them in improving their own system. The group 
will spend three months with Tllinois Central and then may make brief visits 
to equipment suppliers. 


Prices on gasoline and other petroleum products were increased throughout 
Brazil on December 2 in view of higher taxes imposed on these products and anew 
law requiring admixture of alcohol. It is expected that gasoline prices will 
be raised again in the near future, to more than 4 cruzeiros per liter. This 
does not take into consideration a further hike of one cruzeiro per liter when 
congress approves the petroleum bill now before the legislature. 


Brazil's recently established petroleum tanker fleet has already earned 
$5,464,709 dollars in freight, against which must be offset $1,487,000 
remitted abroad for expenses, leaving a net exchange earning of $3,966,832. 
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Raul de Gois, president of the Brazilian Salt Institute, declared that a 
new law imposing a 15 cruzeiro tax on each ton of salt will greatly benefit 
the national salt industry. Some of the things to be financed by this tax 
are warehouses for salt storage in the large consumer centers; medical aid 
for salt workers and their families; and the iodization of salt for health 
purposes. The salt port of Areia Branca, in Rio Grande do Norte, will operate 
with a 7-kilometer overhead cableway more than 20 feet above the high tide 
mark. It should be ready for operation in about two years and will permit a 
reduction in the freight on salt to a point where Brazil could compete in the 


international markets. 


Integral Arroz, Ltda., will soon give Brazil the first plant outside the 
U.S. for par-boiling rice by the Malekizing method, a system for infusing the 
nutrient value of whole rice into the polished grain. The importance of this 
is that Brazil is one of the world's greatest rice growing and rice eating 
nations. It is expected that the harvest for 1952 will reach a figure of 
some three million tons. 


Francisco Matarazzo, Jr., industrial tycoon of Brazil, announced that he 
was ready to start building a new, l0-acre plant to make polyvinyl chloride 
(PVC), basis of popular modern plastic. The plant is to be built in 
partnership with the B.F. Goodrich Company. It will be the first of its kind 


in South America. 


President Vargas has signed a decree to allow, in the near future, the 
transmission of television programs on a nation-wide hookup. The decree 
establishes standard specifications and outlines a plan for the regular and 
equitable cistribution of television channels throughout the country. 


Prefect Joao Carlos Vital's Project 1000 for the Federal District, 
providing for a subway tc be financed by increased taxes, was finally approved 
by the City Council and signed by Vital; its unpopularity, on the other hand, 
may have been the chief factor in the resignation of its sponsor and the 
appointment of an entirely new administration. The new prefect is Colonel 
Dule{dio do Espfrito Santo Cardoso, who had been secretary of the "Interior" 
of the Federal District under Vital. 


The press enjoys a great deal of prestige in Brazil. For several years 
there has existed a so-called "security" law formulated to suppress subverse 
journalism, but by virtue of which the government might also legally punish 
respectable journalists whose criticisms become annoying. This month Carlos) 
Lacerda, editor of the reputable Tribuna da Imprensa was jailed for contempt 
of court. Lacerda had criticized alleged collusion between the Carioca police 
and prostitution, which is illegal. At an investigation resulting from 
Lacerda's charges, the editor, who is also secretary of the Inter-American 
Association, refused to testify on grounds that the trial had become a mockery. 
This was made the basis for his arrest. 


Herbert Moses, president of the Brazilian Press Association, officially 
protested Lacerda's arrest, the Carioca press assailed the government action, 
and Lacerda's paper denounced the security law as a "Fascistic law curtailing 
freedom of speech." Within a day, the Supreme Court unanimously granted 
Lacerda freedom on a writ of habeas corpus, and within four days congress 


repealed the security law. 


« 


Until this month the Brazilian army has had only one living marshal, 
Mascarenhas de Morais, commander of the Brazilian Expeditionary Force in 
World War II. The administration has now advanced five new men to this post; 
ex-President Eurico Gaspar Dutra, Ary Fires, Newton Cavalcanti, Salvador 
César Obino, and José Pinto Guedes. Vargas' old teammate General Goes 
Monteiro has left the important position of Chief of Staff of the Armed 
Forces to head the Supreme Military Court. He was replaced by General Fiuza 


de Castro. 


The Inter-American Regional Workers Association (ORIT) meeting in Rio de 
Janeiro elected Alberto Monje of Costa Rica secretary general; it voted to 
change organization headquarters from Havana to Mexico City; and by unanimous 
resolution warned its members against infiltration by supporters of Perén or 


by Comnunists. 


In the United Nations, Brazil's Henrique de Souza Gomes led an ll-nation 
Latin American bloc in presenting a compromise resolution on the Tunisian 
issue. Attempting to reconcile France and the Arab-Asian bloc, the resolu- 
tion callea for the each party concerned to suard against hostile action by 
its supporters and to nesotiate in the spirit of the U.N. charter toward 
granting self-government to Tunis. The resolution was carried by a large 
majority, but France continued to abstain, insisting that the dispute was not 
within U.N. jurisdiction. 
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STANFORD BOOKS ON LATIN-AMERICAN AND SPANISH SUBJECTS 


Cuentos Populares Espanoles 
by Aurelio M. Espinosa 
The author, professor emeritus of Romanic languages at Stanford University, traveled ex- 
tensively in Spain collecting folk tales in the oral tradition. Two hundred eighty of these 
tales, in dialectal Spanish, are printed here. These tales are of interest to students of folklore. 
In addition, they provide students of the Spanish language with reading material reflecting 
the popular Spanish culture. Three volumes. Paper, $1.75 each 


Stanford Spanish Series 
edited by Aurelio M. Espinosa 


In Spanish; abridged versions with notes and vocabulary. (Special lower prices for class 
adoptions can be arranged.) 


A BRIEF ANTHOLOGY OF MEXICAN PROSE 


by S. L. Millard Rosenberg and E. H. Templin $1.00 
LA CASA DE LA TROYA 

by Alejandro Pérez Lugin. Edited by Arthur L. Owen $1.00 
JUAN MARTIN EL EMPECINADO 

by Benito Pérez Galdés. Edited by Paul Patrick Rogers $1.00 


Stanford Spanish Tests 
by Aurelio M. Espinosa and Truman Lee Kelley 


Tests for high-school and college levels covering Spanish grammar, vocabulary, and para- 

graph meaning. These three parts are prepared in alternate forms for achievement and 

placement. Sample set, Form A or B (3 parts): 25 cents 
25 copies single part, Form A or B: 80 cents 
100 copies: $3.00 


Cadiz to Cathay 
by Captain Miles P. DuVal, Jr. 


The history of the search for canal sites across the American isthmus, and of the diplomatic 
and political events resulting in the selection of the present location in Panama. The Appendix 
includes the text of treaties and other state papers. Photographs and historical maps. $6.00 


And the Mountains Will Move 
by Captain Miles P. DuVal, Jr. 


This companion volume to Cadiz to Cathay describes the actual construction of the Panama 
Canal, including problems of organization, finance, and sanitation. The French canal-build- 
ing efforts under De Lesseps are interestingly treated. Maps and illustrations. $6.00 


The New Mexican “‘Alabado”’ 
by Juan B. Rael 


Descriptions of the religious rites of the Pentitentes, with special emphasis on their hymns, 
or alabados, many of which have never before been published. Paper, $2.50 


The Life of Joaquim Nabuco 
by Carolina Nabuco. Translated and edited by Ronald Hilton and others. 


Joaquim Nabuco’s daughter has written a significant biography of Brazil’s great statesman 
and writer, who witnessed the Brazilian shift from empire to republic and worked to bring 
about the abolition of slavery in Brazil. The book provides a background for understanding 
the complex and little-known political and social life of the largest of Latin-American 


nations. $5.00 
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The Ancient Maya 
by Sylvanus G. Morley 


An authoritative account of the ancient Mayas, tracing the rise, flowering, 


and decline of their religion, their science, and their architecture. Pro- 
fusely illustrated with photographs and drawings of Mayan art and archi- 
tecture, and with numerous maps and diagrams. $10.00 


Who’s Who in Latin America: A Biographical Dictionary of Notable Living 
Men and Women of Latin America | 
edited by Ronald Hilton 


This compact but comprehensive biographical listing of outstanding persons and their 
achievements provides a valuable reference aid to government personnel, authors, and stu- 
dents of Latin-American affairs. 
I. Mexico, $2.50; II. Central America, $2.25; IV. Bolivia, Chile, and Peru, $2.50; 
V. Argentina, Paraguay, and Uruguay, $3.50; VI. Brazil, $3.50. III. Colombia, 
Equador, and Venezuela, $3.50; VII. Cuba, Haiti, and Dominican Republic, $2.50. 


La Obra Impresa de los Intelectuales Epanoles en America: 1936-1945 (The 
Printed Work of the Spanish Intellectuals in America, 1936-1945) 


compiled by Julian Amo and Charmion Shelby 


A bibliographical survey prepared by the Library of Congress. An unusual reference tool 
and a document furnishing the social historian with access to the contemporary thought of 
Spaniards in the Americas. In Spanish. $4.00 


Herbert Hoover’s Latin-American Policy 
by Alexander DeConde 


The first evaluation of Hoover’s efforts, both before and during his Presidency, to establish 
more cordial relations between the United States and the Latin-American nations and among 
the Latin-American nations themselves. The book includes a discussion of Hoover’s rejec- 
tion of interventionism and “dollar diplomacy” in inter-American affairs. $3.00 


45 Contemporary Mexican Artists 
by Virginia Stewart 


Mexico’s twentieth-century renaissance recorded through per- 
sonal interviews with the artists, photographs of them in their 
homes and studios, and reproductions of their representative 
works. Full-color endsheets portray Alfredo Ramos Martinez’s 
famous “Flower Vendors” fresco at Scripps College, Claremont, 
California. Each cover is an original Charlot lithograph. $10.00 


See inside back cover for more books 
on Latin-American and Spanish subjects 
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